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HAINAN PEARL RIVER HOLDINGS CO., LTD.
THE THIRD QUARTERLY REPORT 2008

§1. Important Notice

1.1 The Board of Directors, the Supervisory Committee and directors,
supervisors and senior management of Hainan Pearl River Holdings Co., Lid.
(hereinafter referred to as “the Company”) warrant that this report does not
contain any false or misleading statements or omit any material facts and all

information set forth herein are true, accurate and complete.

1.2 None of the directors, supervisors, senior management demonstrated
uncertainty or disagreement about the truthfulness, accuracy, and
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completeness of this quarterly report.

1.3 All directors attended the Board meeting.

1.4 The Financial Report enclosed in the third quarterly report has not been
audited.

1.5 Mr. Zheng Qing, Chairman of the Board of the Company and concurrently
General Manager, and Mr. Chen Binglian, Chief Financial Officer and
concurrently Deputy General Manager, as well as Mr. Yang Daoliang,
Manager of Financial Department, hereby confirmed that the Financial Report
enclosed in the Quarterly Report is true and complete.

§2 Company Profile

2.1 Main accounting data and financial indicators

Unit: RMB Yuan

30 Sep. 2008 30 Sep. 2007 (+-)
Total assets 974,362,704.77| 939,167,238.09 3.75
Owner’ s equity ( of 133,787,469.89|  195,690,313.14 ~31.63
t equity)

Net assets per share 0.31 0.46 -32.61

1 Jan. - 30 Sep. 2008 '"cwase’g‘::’,ea(scz)year’cn’
Net cash flow arising from -113,026,259.30 -826.05
operating activities 3 i
Net cash flow per share|
arising from operating ac-| —-0.26| —-826.05|

tivities

Increase/decrease year-on—

Jul-Sep. 2008 Jan.-Sep. 2008 year (%)
Net profit -15,391,123.82 -61,902,843.25) —-481.00)
Basic earnings per share —-0.04 -0.15 -300.00
Diluted earnings per share —-0.04, —0.15 -300.00)
Return on equity -11.50%) -46.27%) down 10.3%)

Return on equity after de-|
ducting non  -recurring|
gains and losses

Items of non-recurring gains and losses
Gains and losses from disposal of non—current|

-16.83% -51.20%) down 15.74%|

1 Jan. — 30 Sep. 2008

assets -9.819.10

Other non-operating income and expense 6,538,014.24|
on income tax

on minority interests 64,087.19|

Total 6,592,282.33|

2.2 Total number of shareholders at the end of the reporting period and
statement on shares held by the top ten shareholders holding shares not
subject to trading moratorium
Total number of st
Shares held by the top ten

44,249

ders holding shares not subject to trading
Number of shares not subjem
to trading

Name of shareholder (full name) Type of share

9,896,000, RMB Ordinary Share
6,130,549| RMB Ordinary Share
5,513,568/ RMB Ordinary Share
5,000,000/ RMB Ordinary Share
4,452,037| RMB Ordinary Share
4,012,800/ RMB Ordinary Share
4,000,000, RMB Ordinary Share
3,644,403 RMB Ordinary Share
3,042,000, RMB Ordinary Share
2,047,641] RMB Ordinary Share

Guangzhou Lishengde Investment Co., Ltd.
YANG BO CHEN
Henglong

LIU NAN

Anhui Hengrui Mining D P
GU HONG JUAN

JIANG YUN FEN

ZHANG SHU BIN

YANG JIAN ZHONG

WANG SHU XIA

§3 Significant Events
3.1 Significant changes in major accounting data, financial highlights and
reasons for these changes

al Co., Ltd.

Co., Ltd

V/Applicable [JInapplicable
Jan.-Sep. | Jan.-Sep. Increase/
Item 2008 2007 decrease (%) Reason for change
Availablefor-sale areas of Wuhan Project|
Operating revenue 57,311,295 136,796,247| -58.10|and selling revenue have decreased by a|
big margin.
Starting to pre-sale of the 2nd phase of|
Sale expense 9,383,880 4,259,637| 120.30 Wuhan Project
Depreciation of Sanya Hotel entered into|
Administrative expense |  36,994,096| 17,308,175 113.74|withdrawal, increase of expenses incurred|
for opening of business
N . Increase of loan, capitalization of interest|
Financial expense 22,498271| 13,982,194/ 60.91 of Sanya Hotel was stopped
Net profit 61,902,843 6,786,389 -812.16|Due to the above-mentioned factors
L Income from Wuhan Project has de-|
Net cash flow arising| N f
Lo 21 -113,026,259| 15,567,386 -826.05|creased by a large margin and increase of|
from operating activities iture of real estate
Increase/
Item 30 Sep. 200831 Dec. 2007| decrease (%) Reason for change
Increase of input for the 2nd phase of]
Monetary funds 22,574,417 110,933,404/ ~79.65| Wuhan Project

Increase of input for the 2nd phase of]

Prepayment 48,733,612] 24,141,033 101.87| Wauhan Project

Increase of input for the 2nd phase of|
Inventory 382,695,963| 286,795,984 33.44 Wauhan Project
Construction in Transfer out due to completion of Sanya
orogress 0 3042163 ~100.00| 0o} Vil

Increase of payment for engineering of|
Accounts payable 33,724,301| 64,703,932 -47.88, Sanya Hotel
Accounts received in| Starting to pre-sale of the 2nd phase of|
advance 57,772,086 2,957,172 1853.63| Wuhan Project
Tax payable -2,530,349| 7,993,661 -131.65|Tax payable paid
Interests payable 57,337,650 37,742,134 51 for loans and without full-payout
Long-term loan 162,000,000, 117,000,000 38. of capital borrowed form bank

3.2 The progress of significant events and its influence, as well as the
analysis and explanation on resolving proposal

[JApplicable \/Inapplicable
3.3 The fulfillment of the commitment made by the Company, shareholders
and the actual controller
V Applicable [CInapplicable
Special commitments made by the original non—tradable shareholders in share
merger reform and their implementation:

sr:\{aar;"heo\?i'er Special commitment Implemel:na‘io‘r: of
No trading in Stock Exchange within at least 36 months|
Beijing Wanfa [since the day those non-tradable shares were autho—
rized with listing and circulation rights in A share market.

Implemented strictly

3.4 Warnings of possible loss or large—margin change of the accumulated net
profit made during the period from the beginning of the year to the end of the
next reporting period compared with the same period of the last year
according to prediction, as well as explanations on the reasons
\/Applicable [OInapplicable
The 2" phase of Wuhan Real Estate Project, the major project of the
Company, is under development and construction, moreover, the part of
housings and buildings have gone on sale, but the project can’ t be settled
in the next reporting period. It is estimated that the Company will slip into
the red possibly at the end of the next reporting period. The special data will
be disclosed in the Annual Report 2008.
3.5 Other significant events need to be explained
There was no significant event during the reporting period.
3.5.1 Securities investment
[JApplicable Inapplicable
3.5.2 Equity of other listed companies the Company held
[JApplicable Inapplicable
3.5.3 Interviews and visits in the reporting period
CJApplicable VInapplicable
Board of Directors of
Hainan Pearl River Holdings Co., Ltd.
28 Oct. 2008
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