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China First Pencil Co., Ltd.
Announcement for 2008 Performance Warning

Board of directors of the Company and all
of the board guarantee that the

directors
announcement content contains

misleading statement or major omission, and will
take individual and jornt responsibilities for the
accuracy and  integrity of  the

truthfulness,
announcement.
|. Predicted performance

1.Performance prediction period: January 1, 2008

December 31, 2008

2.Performance  prediction:

performance of the Company between January
1, 2008 and December 31, 2008 is expected to
decrease by 50% to 55% compared with 2007.

3.The performance prediction is
certified public accountants.

|I. Performance in the same period of prior year
1.Net profit belonging to shareholders of the

Company: 103 million yuan.

2. Earning per share: (0.3728 yuan.

IIl. Reasons for performance change

Against the special background of international
financial crisis in 2008, the profit—
of the pencil export business of the Company

Upon

dropped greatly affected by the causes that
RMB continued to appreciate and tax rebate
The stock
market slump and fierce fluctuation of gold

no falsehood, rate was decreased from 13% to 11%.
price made the fair value change gain and loss
decrease greatly. Besides, Shanghai Lao Feng
Xiang Co., Ltd., a controlled subsidiary of the
Company and 3 enterprises affiliated to Lao
Feng Xiang were discontinued the hi—tech
enterprise income tax preferential treatment, and
estimation, the tax rate was increased from 15% to 25%,
thus income tax payment of the subsidiaries
increased obviously. In summary, net profit
belonging to shareholders of the Company in
2008 is expected to decrease by 50% to 55%
compared with 2007.

IV. Attention for risks

The detailed financial data will be disclosed in
2008 annual report of the Company, the
investors please pay attention to investment risks.

not audited by

It is hereby announced.

Board of Directors, China First Pencil Co., Ltd.
January 23, 2009

making ability




