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CGioal of 8% growth carn be atfained

China's National People's Congress (NPC) yesterday opened its annual
session. The Government Work Report delivered by Premier Wen Jiabao reviews
the country's social and economic development in the past year and unveils this
year's plan. Currently the whole world is devoting all efforts to dealing with the
assaults of the financial crisis. As Premier Wen said in the Report, China is also
making all-out efforts to handle the crisis. Such efforts will eventually put an end
to the country's economic downturn and expedite a recovery. This will be the
most important contribution China can make to stabilising the world economy,
which sheds a ray of hope in the deteriorating international situation.

The Report points out that China already adjusted its macro—economic control
policy last year to spare no pains to maintain a stable and relatively high—speed
economic growth. As the economic driving forces at home became weaker and
exports declined due to rapidly shrinking external demands, it was indeed crucial
to launch economic stimulus measures in order to prevent a hard landing. The
Report also gives an adequate appraisal of challenges the country is likely to face in
future, pointing out that this year will be the most difficult year for economic
development since the turn of this century and the task facing the nation will be
very arduous. Under such circumstances, the whole nation must become united as
one and spare no effort to implement the stimulus package.

On this year's work, the Report sets four principles : boosting domestic demand
to ensure growth ;5 proceeding with economic restructuring to accelerate the
transformation of development pattern 5 continuing to deepen reform and
opening up to strengthen economic vitality 5 and paying attention to people's
livelihood to promote social harmony. These principles are the scientific
orientation for policy operations. As the international environment increasingly
worsens, boosting domestic demand will inevitably play a major role in sustaining
economic growth. This however is by no means meant to ignore exports. Hence
the Report also sets to strive for stable growth in foreign trade and spare no eftort
to boost exports. This is indeed a very correct principle. To sustain exports is not
just for ensuring growth, because the processing exports in particular are a major
source for jobs. Processing exports employ an enormous number of rural migrant
workers and thus are an effective way to promote development in western and
inland regions and to combat the [san nong| (agriculture, rural economy and
peasants ) problem. With the decline of exports in recent months, a large number
of migrant workers have lost their jobs and returned to their home villages.

Moreover, it is of special significance for the Report to set the 8 % target for
gross domestic product ( GDP) growth. In each of past several years, the 8 %
growth target was also set, which then was of little relevance as everybody knew
the actual achievement in the end would far exceed it. But it is completely
different this year : the 8 % growth is a goal that must be attained with great
efforts and thus it is also national mobilization order for every citizen to throw
himself into the combat. To ensure the growth the government has also taken an
appropriate macro—economic strategy : pro—active fiscal policy and moderately
loose monetary policy provide a forceful guarantee for the achievement of the

goal. The fiscal expansion is quite impressive, with the deficit hitting 950 billion
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yuan reaching the upper limit of 3 % of the country's GDP. Monetary expansion is
also quite forceful ' broad money supply will increase 17 % which is very loose
compared with the 8 % GDP growth and 4 % inflation in Consumer Price Index

(CPI) . Powerful expansion policies also lend adequate support to the plan of
investing with 4 trillion yuan in two vyears. The investment plan, if fully
implemented, could boost the economy to grow 6 = 7% annually this year and the
next, and with the multiplier effect the 8 % growth goal can no doubt be attained.
The economy may continue to go down early this year due to the downturn
inertia, but it will tend to stabilise and gradually recover from the middle of the
year. And next year the economy will resume its strength for 10% growth. More
importantly, China will show the world that it can rely on its own efforts to
successfully pass the test of the crisis.

Needless to say, while growth is to be ensured, GDP worship must be avoided
which eyes on GDP growth alone while ignoring other aspects of development.
What is equally important is to take the opportunity of the crisis to eliminate the
weak and save the strong, so as to improve the quality ( of the economy) while
expanding the quantity. In this way, recovery and efficiency improvement could
become complimentary so that the competitive edge could be sharpened in a time
when the economy is bottoming out. On this, the major principles of the Report
stress on optimising structure, accelerating the transformation of development
pattern and continuing to deepen reform and opening up. Only in this way, can
both quality and quantity be equally valued, can both short—term stimuli and the
needs for long—tern development be taken care of, so that a better foundation can
be laid for long—lasting high—speed growth. All in all, with a good policy, with
the coordination of the whole nation's strengths and based on past achievements,
the goal to ensure 8% growth is bound to be attained. All compatriots must have a

strong faith in this and work hard for the prosperity of the country.
6 March 2009

Phrasal Verb :

Devote something to someone/something ; devote something to
doing something - To give an amount of time, energy or attention......
etc. to someone or (doing) something.

Examples *

1. He devotes all his time to the struggle for justice.

2. She gave up her work to devote more time to her children.

3. I'll devote a few of my people to your project.

4. The report recommends that more resources be devoted to teaching
four—year olds.

5. Several courses have been devoted to improving students' language
skills.
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