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main accounting data and indexes were as follows

Shanghai Highly (Group) Co., Ltd.
The First Quarterly Report of 2009

The 1" Quarterly Consolidated Financial Report 2009 of the Company (un—audited) and its subsidiaries
was prepared in accordance with Accounting Standards for Business Enterprises in China, of which the
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Items Jan.—Mar. 2009 Jan.—Mar. 2008
Operation income 911,634,314.70 1,592,231,293.45
Total profit —92,850,218.80 50,806,607.90
Net profit —86,631,877.90 39,727,307.65
gﬁlnﬂ’:jjﬁs‘h;‘:ﬂ:‘ﬁfje to the Company's ~71,904,068.84 27,205,024.73
Basic earnings per share —0.13 0.06

Due to the impact of the financial crisis on the physical economy, the export of air conditioners to the
European and American areas remained low, which led to the continuous fall of the production and
sales of air conditioners and air—conditioner compressors since the second half of 2008. To stimulate the
domestic demand in the indL istry, China adopted a series of measures such as "going to the countryside
with household apphan ces". Meanwhile, with the arrival of the peak period of demand for air
condmoner& the productmn and sales of air conditioners and air—conditioner compressors both
sed in the first quarter of 2009 compared to the fourth quarter of last year. However, it still took
time for the measures to take effect. Consequently, the first quarter of this year ‘still saw a considerable
decrease of the total production and sales in the industry over the same period of last year. Affected by
such an environment, the Company achieved, in the period from Jan. to Mar. 2009, a production of
air—conditioner compressors reaching 2,291,900 sets, down by 35.28% from the same period of last
year; sales of air—conditioner compressors amounting to 2,301,700 sets, decreasing by 42.49% compared
to the same period of last year. Due to the increase of the fixed unit product cost resulted from the
diminished scale of production and sales, as well as other factors such as the consumption of the raw
material stock in the previous periods, the first quarter witnessed a sharp drop of the Company's gross
profit rate. At the same time, the changes of the supply and demand and the low prices of raw materials
contributed to the fiercer competition in the market, which produced a downward pressure on the sales
prices of the Company's compressors. Because of the combined influence from the aforesaid factors, the
Company's operation income and net profit both experienced a significant decrease in the first quarter.

Internet website of the Company: http://www.highly.cc

Email address of the Company: heartfelt@highly.cc

The newspapers chosen for information disclosure of the Company: Shanghai Securities News, Hong
Kong Ta Kung Pao

The internet website designated by CSRC to publish the periodic report of the Company: http://www.
sse.com.cn

Shanghai Highly (Group) Co., Ltd.
Chairman of the Board: Shen Jianfang
24 Apr. 2009
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