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Hong Kong shares followed the world downtrend with the Hang Seng Index
dropping nearly 500 points yesterday. This shows that the recent international
market turbulence has begun to affect Hong Kong. In fact, the recent turbulence in
international markets for foreign exchange, gold, commodities, stocks and bonds
remind people of the turbulence during the financial tsunami. But this is merely a
superficial impression. The trouble this time does not have its origins in the
financial and economic systems but, instead, has been caused by a major geopolitical
change. This change came out of the blue, and its evolvement is even more
difficult to grasp. Thus the unpredictability and suddenness of the change are
higher than those of the financial tsunami. The risks are also much higher. So
investors must heighten alertness. However, "no egg remains intact under an
overturned nest." If the Middle East Turmoil continues to worsen it is feared that

even citizens not involved in investments will also fall vietim to it.

This Middle East Turmoil has multiple potential ramifications. The Middle
East is an important centre for oil and energy production and export, as well as a
shipping hub linking Asia, Africa and Europe. In addition, there are other ways
through which the Middle East can affect the global market and economy. The first
is foreign trade. Besides the immediate effect on direct trade between the Middle
East and other countries, the global trading climate is also likely to be affected if a
confidence crisis is sparked off. The second is investment. Quite a number of
countries have made considerable securities and other direct investments in the
Middle East. For instance, Italy and Britain have invested in oil and gas projects
there. [ Petrodollar| from Middle East is also an important source of
international capital. Hence, the Middle East Turmoil will disrupt global capital
flow and disturb the global capital market.

Also deserving of attention is that the current turmoil happens at a time when
advanced countries are still hurting badly from the international financial crisis. The
US Congress is deadlocked in a debate on how to attain fiscal balance, while
economic recovery in the country hovers between reality and the ephemeral
despite remarkable gains in the bond and stock markets. For example, although the
Dow Jones Industrial Average has doubled after bottoming out from the financial
crisis, it does not really accord with the performance of the real economy with its
high unemployment and sluggish property market. The economic situations of
Japan and Britain are even worse. In Japan, deflation lingers on. Britain may fall
into stagflation. The EU is under fiscal tightening pressure. The five PIIGS
countries ( Portugal, Ireland, Italy, Greece and Spain ) are still enmeshed in their
debt crises. In such circumstances the frail financial and economic situations in
developed countries can hardly stand up to more international turmoil. Emerging
economies may have better growth dynamics, but they will be savaged by a reversal
of capital flow due to a change in the international environment, as horribly as they

were by the financial tsunami.

What is more worrying is that in grappling with the international financial crisis,
European countries, the United States and Japan have almost exhausted all their
resources to cope with emergencies. They cannot find new resources to deal with
another disaster. In particular, if the US wants to maintain stability in the Middle
East to sustain its control of the region, it will have to expend huge financial
resources on fresh military and economic aid. For example, there is a suggestion for
launching a [ Marshall Plan | for Middle East. Needless to say, the crux of the

matter is where to find the money. If the US resorts to printing money to do this,
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efforts must be made to prevent a US dollar crisis.

On the other hand, it should be well anticipated that the impact of the Middle
East Turmoil may be long lasting and complex. It may result in a geopolitical
restructuring similar to the outcome of the collapse of the Soviet Union, but the
domestic and international political and economic factors involved are much more
complicated ~ such as religious and historical feuds that can be traced back a
thousand years and the recent anti—terrorism war and the Israeli—Palestinian
conflict. Internal contradictions of the Middles Eastern countries are also
entangled, such as the conflicts between tribes, ethnics, regions and religious
schools plus conflicts between governments and people due to leaders alienating
themselves from the people. There is also the population factor. Sharp increases in
populations in the region have resulted in unemployment of a great number of
young people and other serious social problems such as poverty. For instance, the
population in Egypt has doubled in the past three decades with half of its people
now under the age of 25. One fifth of its population is jobless and more than 40%
of the population is illiterate or semi—illiterate. With the downfall of rulers, power
struggles in a power vacuum will likely result in turmoil for a long period of time.
Even a civil war or a partial regional war with military intervention by some big
power (s) cannot be ruled out. Because it was economically closed, the collapse
of the Soviet Union had little impact on the global economy. But the Middle East
has long been integrated into the global system, hence the turmoil in the region will
have far reaching impact. All in all, this is an unprecedented major geopolitical and
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economic change. Anything can happen as a result.

WORDS AND USAGE :

(1) Out of the blue (idiom) - Suddenly and unexpectedly. ( H*F
B HEAED)

Examples 1. Tom arrived out of the blue. 2. Then one day,
completely out of the blue, I had a letter from her.

(@ Fall victim (tosth) (idiom) - Be injured, damaged or killed
by something. (& ZEH e FAiERR )

Examples © 1. He fell victim to her charms. 2. Many plants have fallen
victim to the sudden frost.

(3 Ramification (noun) - A consequence, especially when
complex or unwelcome. ( ( LB ZEGHIR ) TAEBE
IREE)

Examples . 1. The new tax law proved to have many ramifications
unforeseen by the lawmakers. 2. What are the ramifications of our
decision to join the union 7
@ In addition (to sb.sth) (idiom) - Used when you want to
mention another person or thing after somebody or something. ( i,
I EE)

Examples ! 1. In addition, he is taught how to use chopsticks. 2. There
Is, in addition, one other point to make.
®) Linger on (phrasal verb) - To remain for a longer time. ( =HH
W FlEER - EABE)

Examples © 1. The cold season still lingers on. 2. The pain lingered on
for weeks.
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Nourishing Seafood (1)

Hark Yeung ( yeung@harkyeung.com )

Many westerners only know that Chinese eat
shark fin ( A1 ) asa healthy food, but in fact
shark fin is just number three on the list of
nourishing seafood.

Top on the list is abalone ( fig & ), an
oval—shaped (MEEFZ ) shellfish that is in some
ways similar to whelks. Its meat is somewhat
rubbery. It is said that eating abalones can make
people walk better and move better. If the elderlies
eat them regularly, their physical movements
would be easier and they could recover quicker
after having injuries. With this positive eftect, the
aging process would be altered.

Second on the list is sea cucumber ( {22 ) | a

creature that looks so funny that even people in
Africa don't eat them. Europeans and Americans
leave them alone as well. For a time, the New
Yorkers got sea cucumbers from their harbour and
sent them to China to trade for tea. Sea cucumbers
are usually black in colour and they are as fluid as a
tube of semi—consolidated jelly.

A Hong Kong businessman told me how he got
his first million dollars. He was in North Africa,
where he found sea cucumbers littering the
beaches, probably washed up by the tides. Local
people simply let them die and decompose
naturally. He said: "to me, it was like seeing pieces

of gold covering the ground."
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