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Hard for a weak US government
to stimulate economy

Days ago, some Americans started the "Occupy Wall Street" movement,
flooding the financial centre with thousands of protestors. This movement
of "US Spring" or "US Day of Rage" shows the American people's growing
discontent and impatience with the financial industry that has caused a

financial tsunami and economic recession in its wake.

Such events arouse concern over America's political and economic
situation, with its potential for further worsening. No doubt the US
economy is going from bad to worse. Economic growth is slowing
down while the unemployment rate remains high, prompting analysts to
lower their growth forecasts. To date, all major economies in the world
have yet to fully recover their losses in gross domestic product ( GDP )
caused by the financial tsunami. The US economy has performed a little
better, but its GDP is still slightly below the level before the financial
tsunami. What deserves greater attention, however, is the long—term trend
of the economy : more worrying than a double dip recession is the
possible arrival of a Japanese—type of persistent stagnation ( some call it the
Japanese Disease or Japanese Sickness) . With liabilities shooting up
while prices of assets tending to go down, the economy inevitably lacks
"Balance  Sheet
over—leveraging will result in long—lasting economic stagnation. The

strength  for  recovery. Recession" caused by
United Kingdom has already issued an early warning that its economy may

remain depressed for a decade.

With economic prospects remaining gloomy, the market is more
concerned with the inability of people in power to take timely and effective
measures. Thus the market has lost confidence in face of economic
recession and political incompetence. Globally, governments in all major
advanced countries are in an unprecedentedly weak position, so they can
hardly act decisively to turn the tide. Due to domestic political resistance,
it is difficult for countries of the European Union (EU) to reach
consensus on dealing with euro—denominated debt crises. Germany is a
leading country of the EU, but its ruling party will be impeded in policy
making after suffering losses in local elections. The Italian and French
presidents have lost their popularity, having either made mistakes or
plagued by scandals. Differences have become increasingly noticeable in
Britain's ruling alliance over how to deal with the crisis. With its musical

chair changes of prime ministers, Japan is even less hopeful.

The situation in the US is also not good and is becoming increasingly
complex. With his support rate diving, President Barack Obama has already
become a weak leader. To restore his prestige, he recently launched a new
economic stimulus plan with fiscal measures totalling US$400 billion, called
the American Jobs Act with the aim of creating jobs. Obviously, this is a
project for his re—election campaign. The Federal Reserve (Fed) has
lent its support. It has committed to keeping interest rates low till 2013 and
has spread the word that it is studying the feasibility of a new round of
quantitative easing ( QE) including Operation Twist (OT) to sell
short—term bonds and buy in long—term ones. However, things do not
turn out as they wish. All such painstaking efforts have not borne fruitful
results. Shortly after the American Jobs Act was unveiled, the Democratic
Party lost an electoral prize in New York in local elections. This is a heavy
blow against Obama. Polls also show that 51% of American people do not
believe the American Jobs Act can effectively improve the labour market.
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At the same time, people are becoming even more pessimistic about the
economic outlook : some surveys show 72% of them think the country
has taken the wrong path 5 only 20% think the country is on the right track
and only less than 10% believe the economy won't run into recession again.
Pessimistic sentiments can easily materialise : people would cut spending
and investing to make the economic situation even worse. The net result

would be a vicious circle of interaction between sentiments and reality.

In face of such circumstances, Obama cannot spend more on economic
stimulus but instead proposes a long—term plan to reduce fiscal deficits by
increasing tax revenues by US $1.5 trillion over the next 10 years. In
particular, rich people will have to pay more taxes. This move seems to run
against the tide © people are expecting the government to increase public
expenditure and expand its economic input so as to improve people's
livelihood and create jobs. On the other hand, without fiscal tightening,
market confidence cannot be restored and boosted and US will remain
deeply and helplessly trapped in a debt crisis. It is much more difficult for a
weak government to deal with such a fiercely contradictory situation 5 it

has no choice but to press ahead in spite of the difficulties.

The fiscal policy proposal has become a focus of the current political
struggle. The two parties will spare no pains to gain ground. They had
fought each other in early August over the increase of the debt ceiling,
which not only shocked the world but also upset American people as polls
in the aftermath showed. But even as the economy remains depressed, the
political struggle between the two parties will continue. As such, it is hard
to be optimistic about the political and economic situation in the United
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States as it is likely to remain troubled.

WORDS AND USAGE

(1) Gofrombad to worse (idiom) - (Ofan already bad situation )
becoming even worse. ( BRI T HACHUE )

Examples: 1. My eyesight has gone from bad to worse since I began to use
contact lenses. 2. Things went from bad to worse in a matter of days.
2 ToDate (idiom) — Untilnow : (iZ2&E1E » S )

Examples: 1. To date, we have no news of him. 2.To date, only half of those
invited have responded.
(3 Shoot up ( phrasal verb) — To rise or increase very quickly. ( [iE
SRR

Examples: 1. The inflation rate has shot up to over 7% in the past month. 2.
With new technology, productivity has shot up.
@) Turn the tide (idiom) — Cause a complete reversal of
circumstances. ( JJHAEN - HHETZEY )

Examples: 1.Small investors can hardly turn the tide of markets. 2.NATO—led
airstrikes certainly has turned the tide in Libya.
(5) Spread the word (idiom) — To tell others about something. ( #{
o R GRE) )

Examples: 1. The meeting will be held on Thursday, so if you see anyone who
should be there, spread the word. 2.We need to start spreading the word that
recycling is important.
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[diomatic English (2)

Hark Yeung ( yeung@harkyeung.com )

I have been writing and publishing stories in
English since I was twenty something.

Many of my friends are like the friend who
sticks to idiomatic English. They tell me to put
off my publication plans until I manage to write
better.

One of them is an artist. I encouraged him to
have exhibitions while he thought he was not
good enough. After ten years, he got better and
better. I might have published some bad stuff if I
had friends who liked my work better. With
some encouragements, [ probably would have
more books published by now.

I always think that younger writers have to
accept themselves first and have a strong belief to

move on. Whether their readers will accept them

or not can be seen later.

A good way is to pick a topic they like to
work on, like eating in Hong Kong's restaurants
or making friends on Facebook.

It is much better to publish a book that can
attract readers than to publish ten books that
cannot find any buyers. In the publishing world,
there are many books that have never found their
ways to the shelves in big bookshops. With
e—publishing, a writer can publish a book even if
the writer has no money to print it. The problem
is that the writer still needs to find a way to
attract the readers.

But what is a good book? Is it enough to be

idiomatic? And what is idiomatic English?




