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Short Form of the Stock: Luthai A, Luthai B Announcement No.: 2011-050 3.4 Warnings of possible losses or major changes of the accumulative net profit achieved during the period from year-begin ~ ﬁ
to the end of the next re porting period compared with the same period of last year, as well as explanation on reasons
Stock Code: 000726, 200726 ClaApplicable _I“'Mmm P k ! ~
LU THAI TEXTILE CO LTD 3.5 Other signil svents that need to be explained ‘
* ° 3.5.1 Inwa curities
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353 Reaearches, interviens and visits received in reporting period
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§1 Important Notice Reception time |  Reception place | Reception way Visitor e oo

1.1 The Board of Dircctors, the Supervisory Committce, dircctors, supervisors and other senior management personnel of Lu B =

Thai Textile Co., Lid.  (hercinafier referred 1o as the Company”)  hereby guarantec that this report cartics no falsc in- 5 Sept 2011 | Receptionroom of [ oy o o [Frankin Templeton Sealand Fund Man-[Basic information of the

formation, misleading statements or major omissions, and accept, individually and collectively, the - the Company agement Co, Ltd. Company *% E ﬁ?ﬁﬁ& “Lﬁ‘ﬁ’&%ﬁ []H F‘zjj 5 {;% (00083 ) j_LjE
wality, accuracy and completeness of the information set forth herein. 5 sont 2011 Reception room of | prog | SINOUNK SEGURITIES GO LD, |Basic inormaton of the M HEAL e BT o A5G 8 H
127 cial Report in the third quarterly report has not been audited by a CPA firm. ept. the Company feld researc! Sl Company

13 Shizhen, Principal of the Company, Ms. Zhang Hongmei, person in charge of ing work and i — /—’\E% % Hﬁ{j} ?ﬁ /‘j M<j<iz|§ N 5@ E
organ(Financial Manager) - hereby confimed that the Finane ial Report enclosed in the third quarterly report is true and 9 Sept. 2011 Relﬁ‘eep‘c'%':"':::y‘ °f | Field research |Hong Yuan Securities Co., Ltd gif:\%;‘:";””a""" of the Iﬂé o] il E 20 [=] ﬁj [ xu/ua

2 Com o Hjx_ & %ﬁmﬁ K+ WEFFIME 1960HE 104K » IRIE RS

§2 Company Profile 22 Sept. 2011 Reception r0om of | i recearch |Tebon Securities Co. Lid. Basic information of the| 55 ﬁ( |:|,E, H e K 50 )( I] H 1% D 10 )( R X &)

2.1 Main accounting data and financial indexes the Company Company

Field research |lvy Asset Management LLC Basic information of the) 30750 ﬁﬁ%ﬁﬂ HE'JC% ; %ﬁi& ( 00016 ) Pﬂ 7._\‘ lﬂ %g Hfjﬂ%ﬁ?ﬁ?i

Unit: RMB Yuan

Reception room of

‘As at 30 Sept. 2011 As at 31 Dec. 2010 | (%) 22 Sept. 2011 the Company Company

Total assets (Yuan) 7,573,814,630.79)| 7,015,883,263.33| 7.95%)| vy *ﬁ 5% m;a El‘" 11.E yﬁ ﬁ % 7E‘ L\]:]
0 = 9 9
Ouners’ oquiy attriuiatle 1o sharehakders of sted 4045.50064654] 015041047 P 52 Sept 2011 | ROCOPIONIOOMOf | Lo ]l Fund Management Co, Lig, | BASE inormation of the B % 540 55 BAE 9% BIBRHEE R L 4600 BICT 8
company _(Yuan) the Company Company
Share capital (Share) 1,008,954,800.00| 994,864,800.00| 1.42%) Reception room of i} New Value Co.,|Basic of the)| IAIA 1j( mE' E % o
\N;;: isoen“sp:: y s(l:’ar:na;;rr\‘:n'n:'ble 10 srarehaders o 490 4.43 10.61%| 22 Sept. 2011 1hep00mpanv Field research |, g, '|Company HE2 s A -
2 Yy (Yus
Increaseldecrease Increaseldecrease Reception room of | . . . Basic information of the]
J-Sept 2011 | JnoreRselOeEIease [ o g gorq | Increaseideciease 22 Sept. 2011 e Gy ! | Field research |China Securies Co., Lt Company J&Iig ﬁﬁ E E 46 {* E 1 5
Total operation income (Yuan) 1,483,566,032.99| 8.52%| 4,464,379,130.19) 23.53%| Reception room of ‘ B B Basic information of the| ’L’\
Net p,l‘,,v“ ‘,“),ibmab‘e 10 shareholders of 15160 6om e 010, o Py 16,659.769.96 a8 22 Sept. 2011 MeF’COmpa"y Field research |Haitong Securities Co., Ltd Company
pany_(Yuan s N ~ o + - 5
36 Tnvesiments into derivatives g *’E A /¢ H fﬁ‘/ {%T s ’Eﬁ H él’i‘l fj( s ﬂﬁ H P AE
Pﬁai)ﬂsn flows generated from operating activities| _ ] o12:396.476.09 18.67%) Vapplicable L) ]%fp} ;[/% “K FH ~F H { 7 A R 46
The Company conducted derivatives products fransaction in order for hedging. And the forward setflement 7 — YR —
Net cash flows per share generated from operatiny o) >
activitos. (Yoan fahare) pereting - - 0.0 18.67% hedging was operated by installments, vith the relevant amount not more than the planned derivalives prod 1 j( ’ ? fﬁ}ﬁ« 151870 y% ;ﬁﬁé;ﬁa% ™ 9 J U =E %‘2 T}%} L ;Z[]E‘
Basic samings per shars (Yuan Jshare) o 952 o7 2073 ucts transactions. And all derivatives products ransaction was zero—deposit. Meanwhile, the Company had a _
Diluted carmings per shars. (Yuan /share) 023 o52% 072 24147 complete risk control system for sufficient analysis and prevention of possible risks such as risk of laws and E F”j ﬂ% (ﬁngE ) I:J‘ F‘Eﬁ \E EJJ qq E,\T\TJ lﬁfﬂi El (é H_—I'
¢ regulations, credit risk, operation risk and market risk. ) = AR <3/ 2R 53 THHE

Weighted average return on net assets (%) 4.69%)| ~0.30%) 15.33% 1.27%) 1. Risk of laws and reguiations $ % )
Weighted average return on net assets after deduct- 439% 014% 14.70% 1.85% When conducting hedging business, the Company must abide by relevant laws, regulations and rules of the| /\ %?E { )( H l:':] %1 mﬁ’j A= ﬁl]
ing extraordinary gains and losses (%) stock exchange, and the rights and obligations between the Company and the bank must be specified. E ﬁ_\ 50 E EI X ﬁL 3 =S 1A 1t

Ttems of non—recurring gains and losses Precautionary measures: The Company carefully studied and mastered relevant laws, regulations and market M fE L LS e
VApplicable  Oinapplicable rules, formulated intemal control rules for the forward settlement hedging business, sirengthened supervision, . BRI > U\& 15 S| % 7156. 9 E’j 6 2 LE@ AZE }fﬁ ERIN

Unit: RMB Yuan and strictly abided by relevant laws, regulations and the Company" s internal management rules. 57
Note (If 2. Credit risk and liquidity risk El 3’% (/\ E%TE
Items of non-recurring gains and losses Amount . ‘ ’ o
recurring gal u applicable) Derivatives products transaction developed by the Company was carried out on the basis of contract of for-| e {0 R HES
Gains and losses from disposal of non-current assets 894264827 ward settlement of exchange signed between the Company and bank, the delivery on schedule or extension is S, T A — -
subsidies recorded inio current gains and losses, excluding those related closely to the routine| Analysis o risks ang|recognized based on one of the contract price and exchange tendency after such contract of forward seftie- J% EHE% o ;ZD@I ) 'f 5 %H’E El ﬁ:jj[] ?& 10 'f j( ) f}{ H’E EI jj[] }EE
business of the Company and continuously enjoyed by the Company at fixed amounts or ratios according to|  14,012,641.52 ¥ ment of exchange falls due, no default risk exists in the Company so as to ensure delivery on schedule or ex- 77

control  measures  of
state policies and regulations
= o derivative products held

tension. L. o ¥ I= 3 Y - > ) . S~
Gains and losses on change in fair valus from tradable financial assets and tradable fivancial iabiltes, as o e enaine penod|Precaulion measure: The Company conducted derivative investment ransaciions according to th relevant ap- f Jj][”ﬁ 1% > EEP 7 ’f 90@—‘%%14 ’ @Fﬁ 1352 75‘[]){'%8 ’ I:yi"fg 1.8 A - }\ ( ) 7?_,;}_ ;i 22 )%’] vy 7’4@7'& = 7’4@ ﬁ%ﬁ‘_ = ﬁ] ]ﬁ/% )5?%

well as investment income from disposal of tradable financial assets and tradable financial liabiliies and fi- proval procedure, which was in line with relevant laws, regulations, the Company’ s Articles of Association,

36,615,036.05, (including but not limited| e

nancial assets available for sales except for effective hedging related with normal businesses of the Com-| the Management Rules for Derivative Investment of Lu Thai Textile Co., Ltd. and the Plan for Derivative Trans i Eff t 7~ :[:Lj R,TEEE [ < BT /fj( *j:

pany o et ri';skk‘ o;':[‘;;‘(‘]‘;’ actions in 2011 approved at the Eight Session of the Six Board of Directors for 2011. % JC 5 2465. 4 20 5 2058370 5 533 ~J

(Other non-operating incomes and expenses besides the above each flem mentioned 1,328,029.51 ] ] 3. Operation risk e 8 — = o SSRNENN e A

Effect on income tax ~10,445,871.89 risk, law risk, etc,) Faulty internal progress, employees, as well as system and external matters resulted in risk as well in the é ﬁ @jﬁ 1 )5_2 2 HJ@, ﬁﬂ 4 [ﬁ.; EBZE = ﬁ 1873 & 2106 S & AN Eﬁﬁ% 51 El E El Yﬁlﬂ 14 1k§£% 6.5 SN Eﬁ%ﬂ E 7R
Effect on minority interest 3,116,778 s# course of hedging, including employee risk, process risk, system fisk and external sk B N %:_{ ] S IS =

_ Pr i The C¢ has fc lated and d the i Il structure, b i) N < Jfb:‘—‘ — E= E 5t
. S 1L precan e, o Comar 1 it s e agsor s s o ﬁuﬂ s BRAE 30750 B2 30550 75 » 18 5759.5 H B 6433.8 BT 15240 M(Ef/] 80 (47T » FIRHERI A IRIH 4B ADE

Unit: share cuted effectively. The operation risk thus can be reduced effectively.

iz i HARE 91 BERLATE E A - R AEE EBZ/ ¢+ FERETHE AR B 100787 ©

Total number of at the period-end [ 117,122) Forward setilement business is the most important transaction for the Company with large amount and relative ES B 30750 7[: 1 B R fe B 2L <HHY = = X I i 100 IS

of top ten holding tradable shares long term. In the operation of hedging of forward settlement and surrender exchange, if the RMB is devalued 1 o 4 30662 —y a -, = :[: e B El l:] 10 =) A B i
Number of tradable shares held by a | the basis of the current situation before the contract is due, so then, the larger losses wj’gﬁﬁ"f%j: E"\j JG ﬁ ’ & f E Fﬁﬂéﬁ‘ o fﬁ H’E ﬁ:j} Tﬁ 'f }(mﬁ %% By ];_2 ’
Full name of shareholder Type of share y a large margin on 3 3 o S <z i
s % at period-end e shall incur in the contract on forward settlement of exchange signed by the Company. L ~F ﬁ: H = I ”/< “ AN m
ZIBO LUCHENG TEXTILE INVESTMENT CO., LTD 123,314,700[RMB ordinary shares Risk analysis and precaution measure: at present, in face of the appreciation pressure on Renminbi, on thel
DBS VICKERS (HONG KONG) LTD A/C CLIENTS 40,628,642| Domestically listed foreign shares basis of its normal operation, the Company used its own funds to conduct forward setilement and purchase| vy v K = Ej =y 1799 & 2501 73 ﬂ)% ET1E 3594.7 % % 6146.7 % 7 ’ W_\I'Tg
(GF Domestic Demand Growth and Dynamic Asset Allocation Mixed 10,079.962| B ordinary shar business, which could help the Company avoid the risk of RMB exchange rate changes and improve the Com-| § 540 = = . .
Type Fund 079 ordinary shares pany’ s resistance ability to exchange rate fluctuations. Such a move of the Company would do no harm to| =] A 1.99 %7@ i q}_ fﬂ%{% 22216 7T, ° %‘"/\ t . ﬁtﬂufg 2 E 39 EEI
GF Small-Cap Growth Stock Fund 8,474,408| AIB ordinary shares. the interest of the Company and its DL = N
E FUND VALUE GROWTH MIXED FUND 7,999,970| RMB ordinary shares Changes of market prices|1. Up to 30 Sept. 2011, the undue financial derivative product contracts held by the Company were as follows:| 73 BE =
AVIVA INVESTORS 6,811,596| Domestically listed foreign shares or fair values in the re|20 US dollar forward settlement contracts valuing US$ 257 million and 1 US dollar exchange rate swaps con-| P'E T;% ;E Txﬁ ?#i;j’%_: ;ﬁ? i’@,ﬁ,fﬁﬂﬁjﬁjﬁ{: ;f‘<« IE Eﬁ = % =7 ,ﬂ;ﬁﬁ pﬂ ’ 10% J«J\ 5§ o
GF Large-Cap Growth Mixed Type Fund 5,099,881|RMB ordinary shares. porting period of the in-|tract valuing US$ 13.1 million as well as 3 Swiss Franc forward purchase contracts valuing CHF 2.8 million.|

First Shanhai Securiies Lid 4,397,541 [Domestically listed foreign shares :/heeslezdn algz‘r;va:nve;e Afg‘dr g\)?“ :]Zr:; said kinds of financial derivative products accounted for 37.27 % of the closing net assets of the @2% %?@m 3{ = E «TF % 3’% 540 1. & Ea 7];@ i\«f—ﬁ ﬁt 50 {)( ﬂ:ﬁﬁﬁ 9 > s o/ AL A I
IE = IE 80% VEE}-L{% \E{*

MIRAE ASSET GLOBAL DISCOVERY FUND 3,826,850| Domestically listed foreign shares Value of the derivatives|2. For Jan. to Sept. 2011, the due financial derivative products of the Company totally equaled to US|
(ORIENT RED NO.2 PLAN ON MANAGEMENT OF COLLECTED)|

ORENT 3,457,100| RMB ordinary shares should include the specif-[436,617,400, of which USS 435,617,400 was actually delivered and the gain generated was RIS 55,349,000, 1‘1‘:': ) ;E:_ l:':] WE 2 ;%‘ ﬁ E’\j 3{ ﬁé?j( (@E %;@ 10 1’ Ej % ﬁga ) ﬁﬁ

ic use methods and the|The due forward settlement was US$ 419 million, of which US$ 419 million was delivered as scheduled, gen-|

$3 \lﬁmf'm"! Events relevant assumptions and|erating gain of RMB 58,556,100; The due forward purchase was US$ 16,617,400, of which US$ 16,617,400 it - = = S N = e = KU UL T =t =
3 i hot et chanse of i accountin catement e and il inds and s reson g L P e v Zeth{E IR R EEE 30 {F B ED o Fh 0 BE (00001) mEfE QBB RIEiEE o =T

Vapplicable - Dlinapplicable Whether _ significant

“"‘25‘21;‘:‘;%‘%‘: ;'z::;;'M".;*5;;';3‘;53?%:;;’_':.';=GMf..(,n. e ot st the yer e, |(L025 00red o e PP TEREER T  KEEHS0KETEA @F%Uy\f‘rﬂf B 80% - BB 3METT - BEEMER 8 1k
o e e e A AR 11556300, s 7715 o e S b R THEORLCE RS - BeR A O REE  SE THER BT s A BEMHIGE [2E

vear-begin, which was mainly due to the fair value changes in the actual delivery of derivative nancial assets in the cur- derivalives in the repori-

e 130 S 2011 D 19201007 dn 50415 i s v i [8 b BB - » (SIS o MR A TR 1514 00 0 AT 146245
which was mainly because ne prepa \\ments made in | e same pmm of last year for goods purchases were settled in the peri Concaming e gompany' — ‘"ansaqimsv me- oy e dradiors ol T KEH}E El Eﬁﬁ& 1 1%5 ﬁ%?%ﬁ%fj%fﬁﬁ?ﬁﬁﬁ , }ﬁ 7‘<IE 7—_-|: s B %ﬁ% 1376 73% , éT’fE 133()1 %ﬁ y E%?E‘]‘Ly\_ﬁf#ﬁ%

eivable as at 30 Sept. 2011 was RMB 0.00, down RMB 1,568,105.85 from the amount as at the year—begin, Haodong, Bi Xiuli, Wang Lei and Hong Xiaobin issued their professional opinions as follows:
mainly because the interest receivable from banks on mature guarantee deposits were collected. 1. Up to 30 Sept. 2011, the undue financial derivative product contracts held by the Corpany were as follows: —tll%j 9 2'7—& = { o N @ PN jJ . == Fere g,
tion in pro at 30 Sept. 2011 was RMB 220.378.419.30, up 231.70% from the amount as at the year-be— 20 US dollar forward settlement contracts valuing US$ 257 million and 1 US dollar exchange rate swaps con-| * B3 ’ nz ﬁ AM N 30%BGE 300 1 & o A © =55 K D}% ’ 24 EHZKA Z‘E,ﬁ‘@. EEI] = *H S0 100
more i|\|)\|(< to construction p|'oj(-(-(< in the current ])mind, tract valuing US$ 13.1 million as well as 3 Swiss Franc forward purchase contracts valuing CHF 2.8 million.

gin, which was mainly .
5 0 88 _ The three said kinds of financial derivative products accounted for 37.27 % of the closing net assets of the (ﬁ j: Hj E?}‘é ﬁ/f % E I} %
130 Sept. 2011 were RMB 32.712.082.39, up 2709.88% from the amount a at the year-be e tree 9 r[ji}/j IS8l N =8 [ ;(H 3H B (=] JG °

6. Engineering materi
gin, which e more equipments were bought in and installed.

mainly becaus
7. Notes payable as at 30 Se pl. 2011 were RMB 16,413,706 03, down 79.12% from the amount s at the year-begin. 2. For Jan. to Sept. 2011, the due financial derivative products of the Company totally equaled to USS _t 4 ?E 5 I__ﬁ ﬁ_’{}é .

AL B e L I ok T I L e SR ey | | IESBIE > BORBEL RS MR ETREE SRR NS - REGURERGI SR « B
8. Accounts payable as at 30 bt—,pl. 011 were RMB. 241,192,199.62, down 48.63% from the amount as at the year—begin. e due forward settlement was US$ 419 million, of which US$ 419 million was delivered as scheduled, gen-|

which was iy becanse the accounts payable in the same peiod of st year by the subsidiary Xinjian L Thai o cot- e A e o sy, 425 IS8 18,617,400, of which USS 16,617,400 4600 %fﬁ%@ 2 U( 8 J_h BfE A= DI 3000 B IGTE 8 FE 21k HARETH ST - BE5& 000 7k » Bft—0{8 437.7 %EE{,\] 361k

ton growers for red in the current period,
9. Taxes and fares payable as at 30 Sept. 2011 were RMB 33,868.537.43, up 520.62% from the amount as at the year— ihEeWC;;”:Ea,:‘nyeC;E:“(Z‘;?,;,ﬁ"“;a‘w:e(‘e”g"j::"gﬁ? it ring 0 :,23:;‘;2:;”7%?}:,:;;2:;. = 22 =L ag {JA BIH ETH , B {J‘ IR > H 1ﬂ:|] Ev’
egin, which was minly because the overpaid VAT decreased and the corporate income tax payable inereased. | Rules for Derivative Investment of Lu Thai Textlle Co, Ltd. and the Plan for Detvative Transactions in 2011 = C=E 3 PR| I L R[TH JET AT} H 804 JTIR IR i
10. Interest payable as at 30 Sept. 2011 was RMB 3,306.452.64, down 31.19% from the amount as at the year—begin, Specific opinion from in-|. 0 e ot the Eight Session of the Six Board of Directors for 2011

which was manly becatse the in e aectors - onla. The Company has formulated and improved the organizational siucture, business operation flow chart ap @ﬁ 9 gfﬁmi'%fﬁl & B%‘Sﬁg ( ’A%& i” ) Bﬁ 5444 G » W&%Lj‘i 36 fj( ’ IE Eﬁi}ﬁ,%;{f@ 100 ’f J(Ejﬁt?ﬁ% °

st payable was cleared upon maturity.

as RMB 442,309.44, down 8643% from the amount as at the year-begin, |1 COMaNY’ 8 oMo/ o Chart and othr nemal coirol s for forard setement and purchase business, which are exe-
y Beijing Sichuang paid dividends to minority shareholders. (ivos nvestment and K| e effectivey.

it n o as at 30 Sept. 2011 were RMB 95,926,380.00, up 38.29% from the amount control 5. On the basis of its normal operation, the Company used its own funds to conduct forward settlement and
as at the year-begin, which was mainly because more long—term borrowings hecame non—current liabilities due within one purchase business, which could help the Company avoid the risk of RMB exchange rate changes and improve

year. the Company’ s resistance abilty fo exchange rate fluctuations. Such a move of the Company would do no - .

13. Long~term horrowings as at 30 Sept. 2011 were RMB 20.000,000.00, down 76.84% from the amount as at the year ham to the interest of the Company and its shareholders ans]
me long~term borrowings became due within one year. 6. In the reporting period, the Company conducted forward settiement and purchase business in strict compli- o ﬁ
as at 30 Sept. 2011 were RMB 5,852.894.96. down 34.30% from the amount as at the ance with relevant laws, regulations, the Company’ s Ariicles of Association and the Company’ s Manage- A
) was melmly because transactional financial assets decreased and the corresponding deferred income tax ment Rules for Derivative Transactions, the operation was legal and compliant ) - [y l n

7. In accordance with relevant stipulations, the Company performed the relevant information disclosure duty for

. derivative transactions in ts report for the third quarter of 2011.
2 .
- 2011 were RMB 27.603,473.30, up 1754:48% over the same period of last To sum up, we were of the opinion that it would strengthen the Company” s compefitiveness to use derivative

MD 4TS 20351, up 34508 e 1S v o s s a1 b 15 v ] BRERICHE RIS T AR BB TSR AR I i BUR 23R - RN TR - SEE O ERETE
MI; 1523 ‘0 XZPZ‘ ["]‘6 ""‘q":w'""‘g"ﬁ *‘(;‘I‘r/; over the same period of last yeat. 0 as to improve the operation and management. It was considered feasible for the Company to conduct for-| il B s 1':

! MB 1.523,02206, dovn 96 i year, e settent paanndy putchase usies, h rlvan s Were confl, and 1o ham vas cone 10 et~ fﬁn-f‘ J )‘JDJ:*E }Er T }'[}E ,—Jfﬂfr@'] % rf_ﬁ}g jzﬁ%%‘% =) jj [&] 714\\}‘5'5 7177 f Ik Eﬁf_f‘j{ 1.25 »f

. - 2.03% over the s i

foe Jun.Sept, <§?‘la(l,nll hn:{.rvﬁdl d]f}'z}?\?i] Zf{ltt}i‘:‘]‘n»:uz;gixflgwat:tll}:ﬁn: f':y:.'f;:,'.“'::":: i/ﬁAlplﬁ?::;,‘]Ts of derivatives investments held at the period—end l}ﬂ< TEUE EPERE?I ;‘f\&% &3 TE*E%\ > fi{?ﬂﬁﬁzl’lmg/j\ﬂimfﬂ ;g —y ;F[J}JD @i@éﬁﬁ/u_ggjz,—iﬁ}:ﬂ{ﬁ@i‘%j— *E%%E;J:%A E /;;)fﬁ
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