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EDITORIAL

Hong Kong must reposition itself

The National Development and Reform Commission (NDRC)
yesterday outlined its objective for the 12th Fiver—Year Plan period in
developing Shanghai into an international financial centre. In fact this is no
breaking news. Such a major development strategy has been made public for a
long time and Shanghai has been gearing up for the ambitious objective in
recent years. It may be said that development in this regard already started some
time ago. But publicising the objective to be achieved till 2015 may enable the
development to progress in a more focused, comprehensive and normalized way.
As for how effective and efficient the development will be and what impact this
will have on Hong Kong's status as an international financial hub, these are issues

worthy of attention and study.

Just like other industrial or regional development plans in the Mainland,
the objective in developing Shanghai into an international financial hub is very
detailed and comprehensive, taking into consideration of the needs and steps in
short—, medium— and long—terms to provide a step—by-step, ambitious yet
reliable programme. As this is a national plan and Shanghai is bound to go to
great lengths to make it come true, certain achievement in this regard is
beyond doubt. The question rather is how efficient the achievement will be.
China's strong yet still fast developing economy, China's growing influence on
international capital flow and the upgrading international status of renminbi
(RMB), all provide great potentials for Shanghai to develop international finance.
Therefore, it is certain that Shanghai will be turned into an international financial
hub. It is just a matter of time for this goal to be achieved. The pace could be

faster with proper management and policies.

There once was an opinion poll, asking major officials in global financial
industry which place could in future likely emerge as a world—class financial
centre equivalent to New York and London. Many answered Shanghai. At
present, in view of such basic factors as its economic size and international trade
volume, the foundation of Shanghai's financial industry - with the backing of
the whole country - is absolutely not inferior to that of New York or London.
In 10 years' time, Shanghai is even likely to surpass New York and London. Let's
also not forget that the focus of global economic and financial development is
shifting from West to East Asia. Just from the viewpoint of such a change in the
geo—strategic pattern, it can be certain that a world—class financial centre will rise
in East Asia. And this centre will definitely in China. The question is where in
China. In fact the answer can also be certain that it is Shanghai

The first of Shanghai's advantages lies in that it is a financial centre chosen
by the state to lead the whole nation's financial industry and market. Secondly,
RMB has already become a major global currency (though it is still not a major
international circulating currency), and RMB—related businesses become quite
huge in volume. As the NDRC plan points out, Shanghai is now in the world's
front rank in terms of stock market capitalization, bond trusteeship, futures
trading, and spot trading of gold. Thirdly, various industries in Shanghai are quite
well developed, which are sufficient to support the development of an
all—dimensional system to provide various specialised financial services, such as
venture investment in new and high—tech industries, financing for various new
and pillar industrial projects and enterprise financing, financial services to various
services (such as shipping). Fourthly, Shanghai already has numerous large
financial institutions and as such, it is also in the world's front rank in terms of

financial assets.
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Needless to say, there is still a long way for Shanghai to go before it can
become a perfect international financial centre. The main shortcomings include:
1) China's financial sector still remains not fully open. As such, Shanghai's
financial industry is still in low—degree of internationalisation and the scope ofits
international financial businesses and products remains quite narrow. 2)
Internationalisation of RMB is just in its initial stage. 3) Supporting facilities, such
as information flow, supervision, the rule of law and qualified professional, are
neither ideal nor sufficient, so much so that Shanghai's financial industry in
general is large but not strong, big in quantity but not high in quality. 4) Shanghai
has yet to accumulate experience and establish its brand name (as an international

financial hub).

As Shanghai is driving ahead at full speed, whether Hong Kong is able to
maintain its status as an international financial hub becomes an issue drawing wide
attention. As a matter of fact, China, either at present or in future, needs more
than one financial centres including international financial centres. Hong Kong is
certainly to be one of them, which is without doubt. The real problem is what
kind of centre Hong Kong will become. On this, Hong Kong must have a clear
estimation of itself. Shanghai will be a national and world—class centre, hence
Hong Kong should reposition itself in accordance with the developments of the
international market and in the Mainland. In particular, in next 10 years, what
Shanghai is still short of, as mentioned above, is exactly Hong Kong's
advantages. Therefore, Hong Kong must make good use of this period of time to
speed up developing international finance, so as to gain a better position in future
when division of labour is to be worked out with Shanghai. A correct attitude
Hong Kong should take is not to evade competition but also not to engage in
blind competition.

31 January 2012

WORDS AND USAGE

() Gear up (for sth/to do sth) (phrasal verb)
able to do something. ( 5+« fJUTFHES )
Examples: 1.The hospital is gearing up to deal with new patients. 2. The

- To be prepared, ready and

party is all geared up for the forthcoming election campaign.
(2) As for sb/sth (idiom) - Turning to the subject of someone or something.
(ER » B THH)

Examples: 1.As for the mayor, he can pay for his own dinner. 2. You have a
bed; as for him, he'll have to sleep on the floor.
(3)(Do sth) step by step (idiom) - (Do something) gradually or slowly, one
thing after another. (& FPHiE )

Examples: 1. These changes need to be made step by step. 2.There are
step—by—step instructions on how to build your bookcase.
(@) Go to great lengths (to do sth) (idiom) —
necessary. (ZJILAE » TNiEER ST )

Examples: 1.He is ready to go to great lengths to carry out his plan. 2. She'll

Try very hard; do whatever is

go to great lengths to get promotion.
(5 Be/run short of sth (idiom) —
iR )

Not have enough of something. ( ftZ » 45

Examples: 1.I'm usually short of money at the end of the month. 2. They
are short of food and clothes.
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Something too "Chinese"

Hark Yeung ( yeung@harkyeung.com )

Now that we are in the Year of the
( BE )

reported in many news media in the

Dragon and it is widely
West. A lot of westerners thus come to
know that this coming year is going to
bring us a lot of babies because many
Chinese like to have "dragon boys and
girls".

This way of looking at a year is
getting popular and one day it might
become so "international" that there is
no need for journalists in the West to
repeat that there are twelve zodiac
animals ( =4 ¥ ) and that the
"Year of the Cat",
reasons, does not exist.

for some interesting

Once a foreign journalist told me
that if she had known all these animals
and the zodiac representation, her life
would have been better. She said she
had tried to find out the years in which

her friends were born and had matched
their characters with the animals. By
doing so, it enabled her to know her
friends better and helped her get along
with them better.

She told me all this in English, but
somehow I felt she was talking to me in
Cantonese. Perhaps it was because what
she said was so "Chinese" and 1 could
understand all the points even she just
mentioned part of them.

Conversely, when [ tlk to
English,
sometimes they do not feel that they are

westerners  in perhaps
listening in English because what I am
talking is so "Chinese" — unless I
explain everything to them really well.
When I talk to my Hong Kong friends,
I do not have to explain that much.
Would that affect the way westerners

get my message?




