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There are undercurrents in stock markets in May,

e

which is bound to cause another round of turbulence in global

Benefiting from stabili

stock markets to rally this year — up over 10 per cent altogether s
y. But traditionally, there is a saying about Hong Kong

a strong going—up tendenc

shares:"May is for poverty, June for desperation, and July for upt
y, the rallying tendency may change. In fact, a
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the month for poverty

sing Chinese economy, Hong Kong shares lead global

o far, showing

urn". This

cular,

bear the brunt,
financial market.

In fact, the U. S. economy grew 0.7 per cent in the first quarter, the slowest in

three years and 1.4 percentage points less than the 2.1 per cent
r. This has a lot to do with the remarkable slowdown in

fourth quarter of last yea

consumer spending. Concern arises that this may shake market co
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growth in the

nfidence in

number of uncertain factors are dragging down Hong Kong shares. In parti

changes in global politics and economy are hardly predictable, so black swans

could come at any moment. Investors must not let their guard down.

The seemingly good global economy is worrisome.Growth of the U. S.
omy in the first quarter unexpectedly rather weak, indicating there is still
downturn risks in Western economies. This serves a timely warning to the
global stock markets that have kept setting record highs recently. Among
others, the movement of American shares is the most risky, which may take a
sharp downturn. On the Mainland, supervision authorities are strengthening
crackdown on financial irregularities, in cooperation with efforts to de-leverage
al risks. This is favourable for the mid— and long-term
ble for the market

econ

and prevent financi
healthy development of the A—share market. But it is inevita

to fluctuate because of this, which will restrict growth of Hong Kong shares.

Surely there are undercurrents in the May, the month for poverty.
hole world is facing such dangers as a change in

As a matter of fact, the w
political

loose monetary policy, growing protectionist sentiment in trade, and geo
tensions. Right now, the world economy can hardly be said to be bottoming
It cannot be ruled out that there will be economic ups and downs, which

out.
ong shares and global stock markets as

may affect the movement of Hong K

well.

The International Monetary Fund (IMF) h
growth of world economy by 0.1 percentage point to 3.5 per cent. This by no
means suggests world economy has walked out of the shadow. Among other
things, policies of the United States remain the source of global economic risks.

Besides possible speeding—up of interest rate hikes and the Fed's
consideration to reduce the size of its balance sheet, U. S. President Donald
Trump has just tabled a proposal for biggest tax cut in history. This prompts
the worry that the Fed may heavy—handedly raise interest rates to prevent
inflation running out of control. In that case, American bonds and shares will

as recently raised its forecast of the

%L SCHE E kT R i A

BEREE) o MORBR S L 20R -
(R R A 2R 5 R 2 - TR - BRSO ERE
AL - A E R BRE AT - FUEENZ ~ R

HOERAYT ..

FANE ~ ERER - AERE s

B~ 48 TAlT 2HIACTRERE &R
B HER L AR O 24 MZE BRI
1 R R i > INE BB R REGEREED - BIANE

Trump's efforts to revitalise the economy, hurting consumers' desire to

spending.
More importantly, higher U. S.in
which is unfavourable for consumers to increase spending. No wonder Trump

has to hastily table his proposal for massive tax cut, so as to support the

terest rates will increase borrowing costs,

economy which becomes weakening again.

What is unnerving is that, while the U.S. ec
gradually heating up. While energy price is on the rise, labour cost is also going
up rapidly. U. S. Employment Cost Index (ECI) grew 0.8 per cent in the first
quarter, the largest growth in a decade. This is meant labour cost and energy
price are pushing up inflation in the United States.

ut proposal is put into practice, inflation will jump even more
dependence [of the

onomy is in bad shape, inflation is

|f Trump's tax ¢
quickly. This may prompt the Fed, which stresses on its in
to sharply increase interest rates, far higher than market

administration],
property will

expectation. Then prices of assets such as shares, bonds and

suffer.

American economy slows down again, which highlights the risk
Trump's anti—globalisation policies and his advocate for
ance,

of a global

economic downturn.
trade protectionism remain a big threat to global economy. For inst
Washington's unfair sanction on Canada's softwood industry may trigger a trade

war at any moment, which in turn will affect global stock market.
As U. S. interest rates and trade policy are big variables, there can hardly peace
Enormous risks are hidden in global stock markets. In

in world economy.
t not be under—estimated. The

particular, the risk of interest rate hikes mus

world must speed up the pace of de—leveraging so as to guard against systemic
financial risks.
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WORDS AND USAGE

Drag down ( phrasal verb )

e To lower the quality, character, or value of
something or someone. (X > #E&AR )

Examples:

1.His  disruptions dragging
performance of the other students.

2.Recent events have dragged prices down.

Let one's guard down (idiom)

® To stop guarding oneself against trouble; to relax
one's vigilance. ( BMERZE15 > 2 EL )

Examples:

are down the

1.He never lets his guard down because he trusts
no one.

2.We'll wait long enough for them to let down their
guard before we launch our invasion.

De-leverage (verb)

o X1EIR (k) o FTEB1EIR (leverage ) » 2151BIA
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Bottom out (phrasal verb)

eto have reached the lowest point in a continuously
situation and to be about to improve. ( RJEEF )

Examples:

1.Economists think that the recession is bottoming
out.

2.All my problems em to be bottoming out. They
can't get much worse.

Bear the brunt (of sth) (idiom)

® To withstand the worst part or the strongest part
of something, such as an attack. ( & & H& )

Examples:

1.It was the secretary who had to bear the brunt of
the doctor's anger.

2.1 had to bear the brunt of her screaming and
velling. Why don't you talk with her the next time
she complains?
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