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ANNOUNCEMENT OF RESOLUTION OF BOARD OF DIRECTORS
HAINAN AIRLINES COMPANY LIMITED

The Hainan Airlines Company Limited and the entire members of its board of directors (“BoD”) hereby guarantee
the truthfulness, accuracy and com p of the and would take responsibilities for significant omission,
fictitious description or serious misleading of it.

The 18th session of the sixth board of directors of the Hainan Airlines Company Limited (hereinafter referred to as “the
Company”) was convened in the method of video conference on Dec. 10 of 2010. Entire directors (7 directors) participated
the meeting, which conforms to the regulations of the Company Law and Articles of Association. During the meeting, the
Report on Accepting the Stock Right of Three Companies was deliberated and passed through.

In order to introduce performing assets, improve the profit earning ability and store strategic resources for the future
development, the Hainan Airlines Company Limited (hereinafter referred to as the Company) plans to accept 100% stock
right of following three wholly-owned subsidiaries of the Haihang Aviation Holding Company Limited, Hainan Hangpeng
Industry Company Limited, Hainan Guoxu Industry Company Limited and Hainan Guoshan Industry Company Limited.
The main assets of the three companies are the four pieces of land at the core district of the Dayingshan New City Center of
Haikou for 171.92 mu. The transfer price would be RMB 2,464,850,000 yuan, which is the evaluated price after the related
taxes.

This transaction is a connected transamon The related directors had abstained from voting at the meeting of the board
of directors di ing the d tr:

For details, please refer to the Announcement of Connected Transaction.

Voting result: 4 affirmative votes, 0 dissenting vote, 0 abstention vote and 3 avoiding votes.

Board of Directors
Hainan Airlines Company Limited
Dec. 11,2010

NOTICE OF CONVENING THE GENERAL MEETING OF
SHAREHOLDERS
HAINAN AIRLINES COMPANY LIMITED

The Hainan Airlines Company Limited and the entire members of its board of directors (“BoD”) hereby guarantee
the truthfulness, accuracy and of the annc and would take responsibilities for significant omission,
fictitious description or serious misleading of it.

1. Basic Information of the Conference
This 2010 Sixth Extraordinary General Meting is convened by the board of directors.
1.1 Time: at 9:00 a.m. on Dec. 27 of 2010;
1.2 Place: at the Conference hall of 4th floor of the Hainan Airlines Development Mansion;
1.3 Voting Method: Spot voting
2. Proposal of the Meeting: The Report on Accepting the Stock Right of Three Companies
3. People Attending the Meeting
3.1 The shareholders of A-share registered in the China Securities Depository and Clearing Corporation Limited, Shanghai
branch after closing on Dec. 20 of 2010.
3.2 The shareholders of B-share registered in the China Securities Depository and Clearing Corporation Limited, Shanghai
branch after closing on Dec. 20 of 2010. The last trading date of B-share is on Dec. 23 of 2010.
3.3 Proxies with the Authorized Mandate.
3.4 Directors, supervisors, senior management and lawyers of the Company.
4. Registration Method

The eligible participants are requested to register before Dec. 24 of 2010 at the office of the Security Department on
11th F1. of Hainan Airlines Development Mansion. The fax and letter registration shall take effect on the confirmation of the
Company.

4.1 For individual shareholders, it is necessary to take with them the valid Certificate of Stock Equity, the original and
duplicate of ID card;

4.2 For legal-person shareholders, it is necessary to take with them the valid Certificate of Stock Equity, Letter of
Authorized Mandate, the duplicate of the Corporate Certificate of Business Operation, the duplicate of ID card of the legal
representatives;

4.3 For bailees, it is necessary to take with them the valid Certificate of Stock Equity, the duplicates of ID cards of the Bailer
& Bailee, Letter of Authorized Mandate.

5. Contact Method and Others

Address: Fl. 11, Hainan Airlines Development Mansion, No. 29 Haixiu Rd., Haikou, Hainan.

Post Code: 570206

Tel: 0898-6673 9961 Fax: 0898-6673 9960

The meeting is scheduled to last half a day. The accommodation and travel expenses shall be borne by participants
themselves:

Board of Directors
Hainan Airlines Company Limited
Dec. 11, 2010

Attachment: LETTER OF AUTHORIZED MANDATE
LETTER OF AUTHORIZED MANDATE

This letter is to entrust Mr. (Miss) to participate in the 2010 sixth extraordinary shareholders’

general meeting of the Hainan Airlines Company Limited and to authorize him/her to vote.
Stock Equity: share (s)
Certificate Number of Stock Equity (Stock Account No.):
Bailer: Participant:

Proposals Voting Result

Affirmative Vote ~ Dissenting Vote ~ Abstention Vote

The Report on Accepting the Stock Right of Three Companies

Date of Entrustment:

ANNOUNCEMENT OF CONNECTED TRANSACTION
HAINAN AIRLINES COMPANY LIMITED

Special Notice: The Company and the entire board of directors guarantee there’s no significant omission, fictitious
description or serious misleading of the announcement and would take both individual and joint responsibilities for the
truthfulness, accuracy and completeness of its content.

Important Notice:
«« Content of Transaction:

In order to introduce performing assets, improve the profit earning ability and store strategic resources for the future
development, the Hainan Airlines Company Limited (hereinafter referred to as the Company) plans to accept 100% stock
right of following three wholly-owned subsidiaries of the Haihang Aviation Holding Company Limited (hereinafter referred
to as the Aviation Holding), Hainan Hangpeng Industry Company Limited (hereinafter referred to as the Hangpeng Industry),
Hainan Guoxu Industry Company Limited (hereinafter referred to as the Guoxu Industry), Hainan Guoshan Industry
Company Limited (hereinafter referred to as the Guoshan Industry). The transfer price would be RMB 2,464,850,000 yuan,
which is the evaluated price after the related taxes.

** The Aviation Holding is the wholly-owned subsidiary of the HNA Group Company Limited (hereinafter referred to as the
HNA Group), the related shareholder of the Company. Thus this transaction is a connected transaction. The related directors,
Li Xiaoming, Wang Yingming and Yang Jinglin, had abstained from voting at the meeting of the board of directors discussing
the connected transaction.

«« Influence of the Transaction: Presently, the construction of the Dayingshan New City Center District is fully speeding up
under the background of the building of the Hainan International Tourist Destination. The four pieces of land to be transferred

HAINAN AIRLINES COMPANY LIMITED

are located at the central district of the city and pocesses large space for appreciation. Upon completion of the transfer, the
Company would choose proper developing mode to handle with the lands, such as entrusted development. It would promote
the profit earning ability of the Company. The transfer would not influence the continuous operation ability of the Company.
1. General

In order to introduce performing assets, improve the profit earning ability and store strategic resources for the future
development, the Company plans to accept 100% stock right of following three wholly-owned subsidiaries of the Aviation
Holding, the Hangpeng Industry, the Guoxu Industry and Guoshan Industry. The above three companies deals with property
projects and their main assets are the four pieces of lands, which are located at the the central district of the city, Dayingshan
New City Center District. The total land area is for 171.92 mu. The transfer price would be RMB 2,464,850,000 yuan, which
is the evaluated price after the related taxes.

The above transaction had been deliberate and approved by the 18h session of the sixth board of directors. This
transaction is a connected transaction. The related directors, Li Xiaoming, Wang Yingming and Yang Jinglin, had abstained
from voting at the meeting of the board of directors discussing the connected transaction.

The transaction would be submitted to the general meeting of shareholders for approval.

2. Introduction to the Related Company

The Aviattion Industry was established in January of 2009. It is the wholly-owned subsidiary of the HNA Group. Its
registered capital is of RMB 7.05 billion yuan.

Business Scope: investment and management of air traffic related projects; capital operation management; entrusted
assets management; terminal services and management (Project which needs administrative license shall be operated
accordingly).

3. Basic Information of Object

The Hangpeng Industry, the Guoxu Industry and Guoshan Industry are the wholly-owned subsidiaries of the Aviaiton
Industry. Their registered capital are of RMB 2 million yuan for each. Their legal representative is Hu Daili. They also have
the same business scope as following: agriculture development; assets leasing; sales of hardware & electric materials and
construction machinery ordinary commodity storage service commercial infomation consultant, investment consultant (Project
which needs administrative license shall be operated accordingly). The main assets of the three companies are the four pieces
of lands at the core area of the Dayingshan New City Center of Haikou, land C09, C10, D09 and DO1. To the north of the
lands are the Gouxing Avenue. The land also closely neighbor to the Provincial Govermant building, Hainan Mansion (which
is under construction), New HNA Mansion (which is under construction), Sun & Moon Plaza (which is under construction),
ete. The total land area is 171.92 mu. The planned construction area is 715,300 square meters. As of September 30 of 2010,
the road, electricity, water, sewage and tele-communication to the red boundary line of lands had been connected. Inside the
redline, the land grading had been started.

4. Main Contents of Founding Agreement

4.1 Major terms of the agreement

4.1.1 Transferor: The Haihang Aviation Holding Company Limited

4.1.2 Transferee: The HNA Airlines Company Limited

4.1.3 Trading objects: 100% stock right of three companies, Hangpeng Industry, the Guoxu Industry and Guoshan Industry.
4.1.4 Trading price: RMB 2,464,850,000 yuan

4.1.5 Settling method: The trading price shall be paid in cash within 30 days upon completion of the equity transfer.

4.1.6 Terms of the contract into effect: The contract shall take into effect on the date of the approval of the general meeting of
the Company.

4.1.7 Validity of the contract: For 12 months.

4.2 Pricing policy

The Company entrusted the Tian yuan Assets Evaluation Company Limited to carry out the assets evaluation on the
Hangpeng Industry, the Guoxu Industry and Guoshan Industry. The to be evaluated lands C09, C10 and D01 are located
in the central district of the Dayingshan New City and the government planning area. The to be evaluated lands pocessess
exact usage. The property price after development would be collected from the property trading market, secondary market
and other channels. The market price would be confirmed therefore. According to the related materials provided by the three
companies and the entrusting party and the actual situation of the three companies, the assets based approach would be
adopted to this evaluation.

As of the base date of assets evaluation (Sept. 30 of 2010), the book value of total assets of the Hangpeng Industry
accounted for RMB 44,692,000 yuan, book value of total liabilities for RMB 0 yuan and book value of total shareholders
equity for RMB 44,692,000 yuan. The assets and liabilities related to total shareholders equity had been evaluated
seperately in proper approaches. Following is the evaluated results: The evaluation value of total assets accounted for RMB
973,761,500 yuan and revaluation for RMB 929,069,500 yuan. The appreciation rate was 2,078.83%. The evaluation value
of total liabilities accounted for RMB 0 yuan and revaluation for RMB 0 yuan. The appreciation rate was 0%. The evaluation
value of total shareholders equity accounted for RMB 973,761,500 yuan and revaluation for RMB 929,069,500 yuan. The
appreciation rate was 2,078.83%.

As of the base date of assets evaluation (Sept. 30 of 2010), the total assets of the Guoxu Industry accounted for RMB
73,023,700 yuan, total liabilities for RMB 0 yuan and total shareholders equity for RMB 73,023,700 yuan. The assets
and liabilities related to total shareholders equity had been evaluated seperately in proper approaches. Following is the
evaluated results: The evaluation value of total assets accounted for RMB 1,434,566,700 yuan and revaluation for RMB
1,361,543,000 yuan. The appreciation rate was 1,864.52%. The evaluation value of total shareholders equity accounted for
RMBI,434,566,700 yuan and revaluation for RMB 1,361,543,000 yuan. The appreciation rate was 1,864.52%.

As of the base date of assets evaluation (Sept. 30 of 2010), the total assets of the Guoshan Industry accounted for RMB
35,724,500 yuan, total liabilities for RMB 0 yuan and total shareholders equity for RMB 35,724,500 yuan. The assets and
liabilities related to total shareholders equity had been evaluated seperately in proper approaches. Following is the evaluated
results: The evaluation value of total assets accounted for RMB 826,995,100 yuan and revaluation for RMB 791,270,600
yuan. The appreciation rate was 2,214.92%. The evaluation value of total liabilities accounted for RMB 0 yuan and
revaluation for RMB 0 yuan. The appreciation rate was 0%. The evaluation value of total shareholders equity accounted for
RMB 826,995,100 yuan and revaluation for RMB 791,270,600 yuan. The appreciation rate was 2,214.92%.

To sum up, the total book value of net assets of the above three companies accounted for RMB 153,440,200 yuan, the
evaluatioin value of net assets for RMB 3,235,323,300 yuan and revaluation for RMB 3,081,883,100 yuan, which was the
land appreciation. Through friend negotiation with the Aviation Industry, the trading price would be of RMB 2,464,850,000
yuan, which was the result that the evaluated book value of net assets reduced the deferred tax influences of land appreciation.

Specification to the revaluation:

The lands to be transferred are located at the core district of the Dayingshan New City center.The lands also closely
neighbor to the Provincial Govermant building, Hainan Mansion (which is under construction), New HNA Mansion (which
is under construction), Sun & Moon Plaza (which is under construction), etc. The land value was seriously undervalued since
they had been accounted in historical cost approach. Providing accounting at the transfer price of RMB 2,464,850,000 yuan,
the floor price is for RMB 3,446 yuan which is far below the market price. It possess large space for appreciation.

Following is the current auctioned land price and selling price of office building of Haikou (For comparision):
Project Price
Four pieces of land at Dayingshan accepted by the HNA Floor price of RMB 3,446 yuan/m’
Auctioned five pieces of land at No. 2 Road of Haidian Island of Haikou Floor price of RMB 6,224 yuan/m’
Zhengda International Finance Center Average selling price of RMB 20,000 yuan/m’
Tianyi International Average selling price of RMB 26,000 yuan/m”

5. Motivation and Influences

Presently, the construction of the Dayingshan New City Center District is fully speeding up under the background of the
building of the Hainan International Tourist Destination. The four pieces of land to be transferred are located at the central
district of the city and pocesses large space for appreciation. Upon completion of the transfer, the Company would choose
proper developing mode to handle with the lands, such as entrusted development. It would promote the profit earning ability
of the Company. The transfer would not influence the continuous operation ability of the Company.
6. Opinion of Independent Directors

Under the background of building the Hainan Internatioanal Tourist Destination, the Company would accept the
stock right the above three companies and the land of 171.92 mu located at the central district of the Dayingshan New City
Center. This transaction would improve the profit earning ability of the Company and store strategic resources for future
development. The trading price is the evaluation value after related taxes, which is fair and reasonable. The related directors
had abstained from voting. The procedure is legal and valid. No activity harming the interests of listing enterprise and all
sharcholders exists.
7. Documents for Reference
7.1 Resolution of the Board of Directors;
7.2 Opinions of the Independent Directors signed by the independent directors;
7.3 Transfer Agreements

Hainan Airlines Company Limited
Board of Directors
Dec. 11,2010
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