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HAINAN AIRLINES HOLDING COMPANY LIMITED

THIRD RISK ALERT NOTICE ON POSSIBLE IMPLEMENT
OF STOCK DELISTING
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors guarantee that there is no
significant omission, fictitious description or serious misleading of information in this announcement and they will take both
individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

It’s estimated that the net profit of the Hainan Airlines Holding Company Limited (hereinafter referred to as the Company)
is expected to be negative for 2020 and will result in negative net assets at the end of 2020. According to the relevant
provisions of the Stock Listing Rules of the Shanghai Stock Exchange, the Company’s stock shall be subject to delisting risk
warning according to the relevant provisions of the Stock Listing Rules (Article 13.3.2) of the Shanghai Stock Exchange.
On Jan. 30 and Feb. 27 of 2021, the Company issued the FIRST RISK ALERT NOTICE ON POSSIBLE IMPLEMENT OF
STOCK DELISTING and the SECOND RISK ALERT NOTICE ON POSSIBLE IMPLEMENT OF STOCK DELISTING
on the China Securities Journal, Shanghai Securities News, Securities Times, Securities Daily, Hongkong’s Wen Wei Po and
the website of the SSE (www.sse.com.cn). The third risk alert is as follows:

1. According to the calculation of the Company’s financial department, the net profit attributable to shareholders of the
listed company is expected to be accounted for -RMB58,000,000,000 yuan to -RMB65,000,000,000 yuan in 2020, which
will lead to a negative net assets at the end of 2020. For details, please refer to the ANNUAL PERFORMANCE DEFICIT
ANNOUNCEMENT 2020 of the Company disclosed on Jan. 30 of 2021.

2. If the Company’s audited net assets at the end of 2020 are negative, the Company’s stock will be de-listed after the
disclosure of 2020 Annual Report according to the Stock Listing Rules (Article 13.3.2) of Shanghai Stock Exchange
(End-of-period net assets audited for the last fiscal year or net assets at the end of the last fiscal year following retroactive
restatement are negative, a company’s stock shall be de-listed after the disclosure o f the Annual Report.)

3. The Company’s 2020 Annual Report is scheduled to be disclosed on April 30 of 2021. Specific and exact financial data
shall be subject to the audited 2020 Annual Report officially disclosed by the Company.

The designated information disclosure medias of the Company are the China Securities Journal, Shanghai Securities News,
Securities Times, Securities Daily, Hongkong’s Wen Wei Po and the website of the SSE (www.sse.com.cn). All information
of the Company shall be subject to the information disclosed in above designated medias. Please pay attention to investment
risks.

Board of Directors
Hainan Airlines Holding Company Limited
Mar. 30, 2021

ANNOUNCEMENT ON PROGRESS OF REORGANIZATION &
RECTIFICATION OF SPECIAL SELF-INSPECTION REPORT
ON CORPORATE GOVERNANCE
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire directors guarantee that there is no
significant omission, fictitious description or serious misleading of information in this announcement and they will take both
individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.

Important Notice

ee As of the date of this announcement, the relevant shareholders and related parties of Hainan Airlines Holding Company
Limited (hereinafter referred to as the Company) have not been able to solve the non-operating capital occupation by

shareholders and related parties, the undisclosed security liable, and concerned assets within one month (i.e. one month
from Jan. 30 of 2021). According to relevant provisions of the Stock Listing Rules (Article 13.9.1 and 13.9.2) of the
Shanghai Stock Exchange, Other Risk Warnings has been superimposed on the Company. For details, please refer to
the ANNOUNCEMENT ON PROGRESS OF RECTIFICATION OF SPECIAL SELF-INSPECTION REPORT ON
CORPORATE GOVERNANCE & REORGANIZATION disclosed on Feb. 27 of 2021.

ee The Hainan Provincial Higher People's Court (hereinafter referred to as the Court) has formally accepted the
reorganization application for the Company, and the Company will have the risk of bankruptcy due to the failure of the
reorganization. If the Company is declared bankrupt, the Company will be liquidated. According to the Article 13.4.14 of the
Stock Listing Rules, the Company's shares will face the risk of being terminated listing.

ee If the Company implements the reorganization plan and completes, it will help to improve the Company’s assets and
liabilities structure, reduce or eliminate the historical burden, and improve its profitability. However, if the Company’s
subsequent operation and financial indicators do not meet the requirements of relevant regulatory regulations such as the
Stock Listing Rules, there is still the risk of delisting or terminating the listing.

1. Progress on Rectification of the Special Self-Inspection Report on Corporate Governance

It’s found after self-examination that the Hainan Airlines Holding Company Limited has the situation of non-operating
capital occupation by shareholders and related parties, undisclosed security liable, and concerned assets. For details, please
refer to the NOTICE ON SPECIAL SELF-INSPECTION REPORT ON THE GOVERNANCE OF LISTED
COMPANIES disclosed on Jan. 30 of 2021.

In order to solve the above problems actively, the Company plans to rectify the non-operating capital occupation by
shareholders and related parties, the undisclosed security liable, and the losses caused by the concerned assets by means of
debt transfer. For details, please refer to the SUPPLEMENTARY ANNOUNCEMENT ON RECTIFICATION PLAN
FOR SPECIAL SELF-INSPECTION REPORT ON THE GOVERNANCE OF LISTED COMPANIES disclosed
on Feb. 9 of 2021.

The board of directors, board of supervisors and management of the Company attach great importance to the above
problems, and actively communicate with shareholders and related parties to urge them to solve the related problems as
soon as possible. Presently, the Company has been ruled by the Court to accept the reorganization. In the the reorganization
plan, the Company would rectify the non-operating capital occupation by shareholders and related parties, the undisclosed
security liable, and the losses caused by the concerned assets by means of debt transfer, etc.. For details of reorganization
progress, please refer to following paragraphs of 2. Reorganization Progress of the Company and its Subsidiaries.

2. Reorganization Progress of the Company and its Subsidiaries

On Feb. 10 of 2021, the Hainan Provincial Higher People’s Court (hereinafter referred to as the Court) ruled to accept
the reorganization application of creditors to the Company and its 10 subsidiaries (the China Xinhua Airlines Group Co.,
Ltd., the Shanxi Airlines Co., Ltd., the Haihang Aviation Technology Co., Ltd., the Fuzhou Airlines Co., Ltd., the Yunnan
Xiangpeng Airlines Co., Ltd., the Chang’an Airlines Co., Ltd., the Guangxi Beibu Gulf Airlines Co., Ltd., the Beijing
Kehang Investment Co., Ltd., the Urumgqi Airlines Co., Ltd. and the Hainan Fushun Investment Development Co., Ltd.), and
appointed the Liquidation Team of the HNA Group as the administrator of the Company and its” subsidiaries on the same
day. For details, please refer to the NOTICE OF COURT RULING ON CORPORATE REORGANIZATION/DELISTING
RISK WARNING, the ANNOUNCEMENT ON ACCEPTING REORGANIZATION APPLICATION TO MAJOR
SUBSIDIARIES disclosed on Feb. 10 of 2021. Specific progress of the reorganization is as follows:

2.1 The Court issued a notice in the National Enterprise Bankruptcy Information Disclosure Platform (http:/pccz.court.gov.
cn) on Feb. 10 of 2021. The contents of the notice is to accept the reorganization, declaration of claims and first creditors’
meeting of the Company and its subsidiaries.

2.2 In order to clarify the relevant matters of creditor’s rights declaration, the administrator issued the Guidelines for
Declaration of Creditor’s Rights of the Reorganization Cases of the Company and its Subsidiaries in the National Enterprise
Bankruptcy Information Disclosure Platform on Feb. 19 of 2021, which provided special guidance on issues related to
claims declaration.

2.3 In accordance with the relevant provisions of the Enterprise Bankruptcy Law, the administrator shall formally initiate the
registration and examination of the creditor’s rights of the Company and its subsidiaries from the date of the announcement
issued by the Court on February 10 of 2021. The deadline for the creditor’s rights declaration shall be March 31 of 2021.
So far, the registration of claims is as follows (The duplicate creditors have not been excluded, and the final creditors
registration shall be subject to the administrator’s review and confirmed decision of the Court):

1,513 creditors have declared claims against the Company to the administrator for a total amount of RMB 201,638,000, 000
yuan;

124 creditors have declared claims against the China Xinhua Airlines Group Co., Ltd. to the administrator for a total amount
of RMB 13,642,000,000 yuan;

29 creditors have declared claims against the Shanxi Airlines Co., Ltd. to the administrator for a total amount of RMB
3,825,000,000 yuan;

478 creditors have declared claims against the Haihang Aviation Technology Co., Ltd. to the administrator for a total amount
of RMB 5,340,000,000 yuan;

369 creditors have declared claims against the Fuzhou Airlines Co., Ltd. to the administrator for a total amount of RMB
6,603,000,000 yuan;

707 creditors have declared claims against the Yunnan Xiangpeng Airlines Co., Ltd. to the administrator for a total amount
of RMB 31,217,000,000 yuan;

383 creditors have declared claims against the Chang’an Airlines Co., Ltd. to the administrator for a total amount of RMB
10,931,000,000 yuan;

378 creditors have declared claims against the Guangxi Beibu Gulf Airlines Co., Ltd. to the administrator for a total amount
of RMB 9,352,000,000 yuan;

333 creditors have declared claims against the Urumgqi Airlines Co., Ltd. to the administrator for a total amount of RMB
6,897,000,000 yuan;

12 creditors have declared claims against the Beijing Kehang Investment Co., Ltd. to the administrator for a total amount of
RMB 3,132,000,000 yuan;

1 creditor has declared claims against the Hainan Fushun Investment Development Co., Ltd. to the administrator for a total
amount of RMB 3,351,000,000 yuan;

After the creditor’s rights are confirmed, part of the creditor’s rights will be transferred to the related party to pay off, so
to solve the loss to the Company caused by the non-operating capital occupation, the undisclosed guarantee to bear the
responsibility, and the assets to be concerned.

2.4 The first creditors’” meeting of the Company will be convened in the form of an online meeting at 9:00 am on April 12 of
2021. Details of the meeting will be further notified.

2.5 Under Article 18 of the Enterprise Bankruptcy Law, the administrator has instructed the Company to start the work of
sorting out the outstanding contracts.

3. Risk Warning

3.1 According to the estimates of the Company’s financial department, the net profit is expected to be negative for 2020
and will result in negative net assets at the end of 2020. If the Company’s net assets at the end of the audit period in 2020
are negative, the Company’s shares shall be subject to delisting risk warning after the disclosure of the 2020 Annual Report
according to the relevant provisions of the Stock Listing Rules (Article 13.3.2) of the Shanghai Stock Exchange.

3.2 The Court has formally accepted the reorganization application for the Company, and the Company will have the risk of
bankruptcy due to the failure of the reorganization. If the Company is declared bankrupt, the Company will be liquidated.
According to the Article 13.4.14 of the Stock Listing Rules, the Company’s shares will face the risk of being terminated
listing.

3.3 If the Company implements the reorganization plan and completes, it will help to improve the Company’s assets and
liabilities structure, reduce or eliminate the historical burden, and improve its profitability. However, if the Company’s
subsequent operation and financial indicators do not meet the requirements of relevant regulatory regulations such as the
Stock Listing Rules, there is still the risk of delisting warning or terminating the listing.

The designated information disclosure medias of the Company are the China Securities Journal, Shanghai Securities News,
Securities Times, Securities Daily, Hongkong’s Wen Wei Po and the website of the SSE (www.sse.com.cn). All information
of the Company shall be subject to the information disclosed in above designated medias. Please pay attention to our
announcement and be aware of investment risks as well.

Board of Directors
Hainan Airlines Holding Company Limited
Mar. 30, 2021




