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SUGGESTIVE ANNOUNCEMENT ON SHAREHOLDERS' EQUITY CHANGE
HAINAN AIRLINES HOLDING COMPANY LIMITED

The board of directors of the Hainan Airlines Holding Company Limited and its entire members hereby guarantee that
there is no significant omission, fictitious description or serious misleading of information in this announcement and
they will take both individual and joint responsibilities for the truthfulness, accuracy and completeness of the content.
Important Notice:

e®e The equity change is due to the implementation of the Reorganization Plan of the Hainan Airlines Holding
Company Limited and its 10 Subsidiaries (hereinafter referred to as the Reorganization Plan), the Substantive Merger
& Reorganization Plan of 321 Companies Including the HNA Group Company Limited (hereinafter referred to as the
Substantive Merger & Reorganization Plan), and Reorganization Investment Agreement.

ee This equity change leads to the change of the controlling shareholder of the Hainan Airlines Holding Company
Limited (hereinafter referred to as the Company) into the Hainan Fangda Aviation Development Company Limited
(hereinafter referred to as the Fangda Aviation), and the actual controller into Fang Wei, a natural person.

ee According to specific implementation of the Reorganization Plan and the Substantive Merger & Reorganization
Plan, the shareholding of other major shareholders will change after the implementation of capital reserve conversion of
the Company.

1. Background of the Equity Change

On Feb. 10 of 2021, the Hainan Provincial Higher People’s Court (hereinafter referred to as the Court) ruled to accept
the reorganization application of creditors to the Company and its subsidiaries, and appointed the Liquidation Team of
the HNA Group as the administrator of the Company and its’ subsidiaries. For details, please refer to the NOTICE OF
COURT RULING ON CORPORATE REORGANIZATION/DELISTING RISK WARNING (No.: Lin2021-017), the
ANNOUNCEMENT ON ACCEPTING REORGANIZATION APPLICATION TO MAJOR SUBSIDIARIES (No.:
Lin2021-019) disclosed on Feb. 10 of 2021.

On Feb. 10 of 2021, the Court ruled that seven (7) companies, including the HNA Group Co., Ltd. (hereinafter referred
to as the HNA Group), the HNA Aviation Group Co., Ltd. (hereinafter referred to as the HNA Aviation Group), the
Grand China Air Co., Ltd. (hereinafter referred to as the Grand China Air), the HNA Infrastructure Holding Group Co.,
Ltd., the HNA Capital Group Co., Ltd., the HNA Commercial Holding Co., Ltd. and the HNA Industrial Group Co.,
Ltd., entered the reorganization process, and designated the Liquidation Team of the HNA Group as the administrator of
the above 7 companies.

On Mar. 19 of 2021, the administrator issued the ANNOUNCEMENT ON RECRUITMENT OF STRATEGIC
INVESTORS IN AVIATON INDUSTRY OF THE HNA GROUP to openly recruit strategic investors in the main
aviation industry of the HNA Group. On Sept. 12 of 2021, the Company disclosed the ANNOUNCEMENT ON
RECRUITMENT PROGRESS OF STRATEGIC INVESTORS IN AVIATON INDUSTRY OF THE HNA GROUP
(No.: Lin2021-069) that the administrator determined that the strategic investor as the Liaoning Fangda Group Industry
Company Limited (hereinafter referred to as the Liaoning Fangda).

The second creditors’ meeting of the Company and its 10 subsidiaries and the investors’ group meeting were convened
on Sept. 27 of 2021. The Draft Reorganization Plan of the Hainan Airlines Holding Company Limited and its 10
Subsidiaries and relevant Investor Equity Adjustment Plan were voted and passed through during the meeting. For
details, please refer to the ANNOUNCEMENT ON INVESTORS’ GROUP MEETING disclosed on Sept. 28 of 2021
(No.: Lin2021-074) and the ANNOUNCEMENT ON CONVENING AND VOTING RESULT OF THE SECOND
CREDITORS’ MEETING OF THE COMPANY AND ITS 10 SUBSIDIARIES disclosed on Oct. 23 of 2021 (No.:
Lin2021-079).

On Sept. 29 of 2021, the second creditors’ meeting and investors” group meeting of 321 companies’ reorganization
(including the HNA Group) were convened on Sept. 29 of 2021. During the meetings, the Substantive Merger &
Reorganization Draft Plan of 321 Companies Including the HNA Group Company Limited and relevant Investor’s
Equity Adjustment Plan were voted and passed through. For details, please refer to the ANNOUNCEMENT ON
VOTING RESULT OF SUBSTANTIVE MERGER & REORGANIZATION DRAFT PLAN OF 321 COMPANIES
INCLUDING THE HNA GROUP disclosed at the website of National Enterprise Bankruptcy Information Disclosure
Platform on Oct. 23 of 2021.

On Oct. 31 of 2021, the Company and its 10 subsidiaries received the Civil Ruling served by the Court respectively,
which ruled to approve the Reorganization Plan. For details, please refer to the ANNOUNCEMENT ON THE COURT’S
DECISION TO APPROVE THE REORGANIZATION PLAN OF THE COMPANY AND ITS 10 SUBSIDIARIES (No.:
Lin2021-084) disclosed on Oct. 31 of 2021.

On Oct. 31 of 2021, the Court made the Civil Ruling ([2021] Qiong Po No. 1), which ruled to approve the Substantive
Merger & Reorganization Plan.

2. Basic Information of the Equity Change

According to the relevant arrangements of the Reorganization Plan, the Substantive Merger & Reorganization Plan and
the Reorganization Investment Agreement:

HAINAN AIRLINES HOLDING COI\/IPANY LII\/IITED

(D The Fangda Aviation would subscribe 4,400,000,000 A-shares converted from capital reserve of the Company.
The Fangda Aviation would hold 4,200,000,000 A-shares, and the other 200,000,000 A-shares would not be actually
acquired by the Fangda Aviation, but handed over to the administrator for the overall risk resolution of the HNA Group.
(2) The Fangda Aviation would acquire 95% stock equity of the HNA Aviation Group, and indirectly hold 4,095,314,578
shares of the Company through the Grand China Air controlled by the HNA Aviation Group and the American Aviation
LDC. (a subsidiary of the Grand China Air). The total number of the Company’s equity shares held by the Fangda
Aviation would be of 8,295,314,578 shares, and the controlling proportion of the Company’s equity shares would be
24.95%.

2.1 Share number and proportion involved in the equity change
According to the Reorganization Plan, the Substantive Merger & Reorganization Plan and the Reorganization

Investment Agreement, if the above arrangements are implemented, the changes in the direct and indirect sharcholding

ratio of the Fangda Aviation would be shown as the table below:

Before Equity Change After Equity Change
Shareholder Shareholding Shareholding Ratio Shareholding Shareholding Ratio
Amount (In share) (%) Amount (In share) (%)
Fangda Aviation 0 0 4,200,000,000 12.63
Grand China Air 3,879,228,176 23.08 3,879,228,176 11.67
American Aviation 216,086,402 1.29 216,086,402 0.65

2.2 Changes in equity control structure before/after the equity changes

2.2.1 Change in the controlling shareholder

According to the Reorganization Plan, the Substantive Merger & Reorganization Plan and the Reorganization
Investment Agreement, if above stated arrangements are implemented and completed, the Fangda Aviation would hold
4,200,000,000 shares (12.63% shareholding percentage) of the Company, and become the largest sharcholder of the
Company. The voting rights of the Company’s shares held by the Fangda Aviation that can be actually controlled by the
Fangda Aviation would be enough to have a significant impact on the resolutions of the sharcholders’ general meeting of
the Company, therefore the Fangda Aviation would become the controlling shareholder of the Company.

2.2.2 Change in the actual controller

According to the Reorganization Plan, the Substantive Merger & Reorganization Plan and the Reorganization
Investment Agreement, Fang Wei (a natural person) would become the controlling shareholder of the Company subject
to above stated arrangements. The equity structure relationship after the change is as follows:
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In summary, the Fangda Aviation is the controlling sharcholder of the Company, the Liaoning Fangda is the actual
controlling party of the Fangda Aviation since the Liaoning Fangda is the controlling shareholder of the Fangda
Aviation. Therefore, Fang Wei, a natural person, becomes the actual controller of the Company.

According to the working arrangement of the introduction of strategic investors of the HNA Group, the actual control
right of the operation and management of the Company’s main aviation industry are transferred to the Liaoning Fangda
(strategic investor) from Dec. 8 of 2021. The Liaoning Fangda (strategic investor) would ensure the aviation safety and
realize the healthy development of the main aviation industry.

2.3 Changes in other major sharcholders’ equity

According to the relevant arrangement of the Reorganization Plan and the Substantive Merger & Reorganization Plan,
among other major sharcholders of the Company, the sharcholding amount of the HNA Group remains unchanged;
the Company’s stock equity held by the Changjiang Leasing Company Limited is adjusted and held by the Hainan
Haihang Business Service Company Limited; the Company’s stock equity held by the Haikou Meilan International
Airport Company Limited is adjusted and held by the Hainan Lucky CITS Charter Company Limited. According to the
Substantive Merger & Reorganization Plan, the HNA Group Company Limited, the Hainan Haihang Business Service
Company Limited, the Hainan Lucky CITS Charter Company Limited and the Company’s stock equity held by them
would be held and operated by creditors through the trust plan.

If the above arrangements are implemented, the changes in the shareholding ratio of the above shareholders shall be
shown in the table below:

Naifiawn. | b Cvuimguisey | vl |

Before Equity Change After Equity Change
Shareholder Shareholding Shareholding Ratio Shareholding Shareholding Ratio
Amount (In share) (%) Amount (In share) (%)

HNA Group 593,941,394 3.53 593,941,394 1.79
Changjiang Leasing 517,671,098 3.08 0 0
Halhang Business 0 0 517,671,098 1.56
Meilan Airport 662,000,000 3.94 0 0
Lucky CITS 0 0 662,000,000 1.99

At present, the Reorganization Plan and the Substantive Merger & Reorganization Plan are advancing in an orderly

manner. The Company and relevant information disclosure obligor will timely disclose suggestive announcements or
equity change reports and other relevant matters according to the implementation progress of the reorganization plan.

The designated information disclosure medias of the Company are the China Securities Journal,

Shanghai Securities News, Securities Times, Securities Daily, Hongkong’s Wen Wei Po and the website of the SSE

(www.sse.com.cn). All information of the Company shall be subject to the information disclosed in above designated

medias. Please pay attention to our announcement and be aware of investment risks as well.

Board of Directors

Hainan Airlines Holding Company Limited

Dec. 9, 2021




