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Plug the loophole in WTP to ensure the optimal use of PRH resources
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The Housing Authority plans

Fl; to further tighten the Housing
@ Subsidy Policy & Policy on Safe-
guarding Rational Allocation of
Public Housing Resources
(Well-off Tenants Policies, WTP), by shortening
the time limit for "excessively well-off tenants",
whose family income or total household net asset
value exceeds the prevailing Public Rental Hous-
ing income limits (PRHILs), to surrender their
Public Rental Housing (PRH) flats. The direction
demonstrates the Government's attitude of tack-
ling PRH tenancy abuse and ensuring the opti-
mal use of PRH resources, and manifests social
justice and the Government's concern for the
people, thus deserving support. The new Govern-
ment has continued to tackle the housing prob-
lem of the grassroots in various ways, not only
by increasing supply, but also by improving the
allocation system and curbing tenancy abuse.
The two-pronged approach has been effective.
The prevailing WTP are divided into a num-

ber of categories, depending on the monthly
houschold income and the net asset value. Ten-
ants are required to pay 1.5 times or double net
rent depending on which range their household
income falls into. "Excessively well-off tenants",
whose family income exceeds 5 times the prevail-
ing PRHILs or whose total household net asset
value exceeds 100 times the prevailing PRHILs,
are required to vacate their PRH flats.
It should be noted that the
well-off’ tenants”" targeted by the policy change

"excessively

are the richest group of PRH tenants who,
though small in number, have "poisoned" the en-
tire PRH system. Since their family income has
disqualified them from PRH, it is only logical for
them to vacate their PRH flats. However, the
current system allows them to apply for a Fixed
Term Licence with a validity period not exceed-
ing 12 months, and the tenants may exploit the
period to transfer their assets - each year, about
half of the "excessively well-off tenants" are sus-

pected to have transferred their assets during the

term of licence, and are no longer required to va-
cate their PRH flats, which has created a loop-
hole in the system.

Firstly, the "excessively well-off tenants”" are fi-
nancially sound to purchase private residential
property. Take a four-person houschold for ex-
ample, the family, as "excessively well-off ten-
ants”, have a monthly income of more than HK
$154,750 or have a net asset value of more than
HK $3.1 million. With such incomes or assets,
they have no difficulty in purchasing or renting a
private property of the same size as their PRH
flats. Therefore, the Housing Authority should re-
quire them to surrender their PRH flats immedi-
ately, with a discretionary period of at most one
or two months.

Secondly, there are all sorts of financial prod-
ucts and physical assets available in the market.
"Excessively well-off tenants" may not necessarily
save their money in bank or securities accounts;
instead, they can purchase physical assets such as

gold or anonymous, decentralised assets such as

virtual currency, or even transfer their assets di-
rectly to their friends or relatives, which cannot
be easily detected or proved to have illegal pur-
poses by the Housing Authority. The 12-month
term is tantamount to giving some "excessively
well-off tenants" room to "cheat"; therefore, it is
reasonable to tighten up the relevant policy.
Although it may not affect many households,
only a few dozen a year, to plug the loophole in
the unduly long Fixed Term Licence for "exces-
sively well-off tenant", it is very clear to convey
to the community the message of fairness and jus-
tice. The Housing Authority should step up its in-
vestigation efforts to find out the real "excessively
well-off tenants", and hold those who have made
false declarations in breach of the law criminally
liable. The courts should also punish those peo-
ple with due severity. Only in this way can the
practice of exploiting the loophole and taking ad-
vantage of the situation be prohibited, and pub-
lic opinion can be rallied to support the Adminis-

tration.

@ Kevin Cheung (CUSCS Lecturer)
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religious people.  Anything

They are deeply

against their religion will be like a red rag to a bull.
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He got enraged when his son quitted university.
It's like a red flag before a bull.
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To the conservative boss, criticism of his decisions
is like a red rag to a bull. The staff don't like him
very much.
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they published a report about the president. He filed
a lawsuit against the newspaper.
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Remember not to mention his ex-wife when he
comes. Don't wave a red flag before a bull.
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She cannot stand cruelty to animals. She saw red
when she witnessed the boys kicking the small dog
and she called the police immediately.
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