# SCEE$R

A6 e=tEHE: =mE
202310817 H(28Z)

MR S S

SN2z

bﬂ?ﬁ?)‘liﬂ&ﬁ

SRR

e ]
7

Enhancing enforcement and investment protection for healthy development of virtual assets
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= The Hong Kong Police Force  losses in recent years. Police said they had received — Police had frozen cryptocurrency assets worth about  ple of “same business, same risk, and same regula-

and the Macao Judiciary Police con-

X

the virtual asset platform JPEX, arresting four people,

ducted a joint operation to crack

down on the suspected fraud case of

seizing or freezing HK$24 million of assets and trac-
ing the whereabouts of the assets. A total of 16 per-
sons have been arrested in the case so far, all of them
Hong Kong residents, and close to HK$100 million of
the assets have been frozen over the past few days.

Virtual assets are decentralised and highly risky.
Strengthening cross-border law enforcement coopera-
tion to combat investment fraud involving virtual as-
sets demonstrates the determination to hunt down
frauds even though they are far-flung, and is a deter-
rent to fraud. The regulation of virtual assets is a new
global issue and requires the cooperation of regula-
tors, industry stakeholders and market participants to
balance the needs of regulation and development, and
to strengthen investment protection, so as to facilitate
the healthy and orderly development of the virtual as-
set market.

According to the police, the JPEX case involves the

largest number of victims and the largest amount of

2,417 complaints against the trading platform involv-
ing more than HK$1.5 billion in alleged losses. The
police expected the loss to be more than HK$1.5 bil-
lion and urged victims who had not yet reported their
cases to contact the police as soon as possible. As the
criminal syndicate would destroy a large number of
documents and information, the cryptocurrencies in-
volved would be transferred to different digital wallets
and overseas cryptocurrency trading platforms within
a short period of time, and both buyers and sellers
can hide their identities, the police have encountered
a lot of difficulties in the interception of money and in-
vestigation, describing the investigation as very
large-scale, very complicated and very difficult” .
Therefore, one of the ways to arrest the master-
mind behind this case and recover the huge amount
of money defrauded is cross-border law enforcement
cooperation. The Hong Kong Police Force and Ma-
cau Judiciary Police work collaboratively to investigate
the JPEX case, kicking off a cross-border crackdown
on virtual asset fraud. The Hong Kong Police added
that after analysing intelligence and exchanging infor-

mation with trading platforms in different places, the

HKS$5 million for the time being, and that the Police
would continue to cooperate with Virtual Asset Ser-
vice Providers (VASP) all over the world in order to
recover more virtual assets, and were waiting for re-
plies from some of the trading platforms. The Police
would also endeavour to arrest, through international
police cooperation mechanisms and other frameworks,
suspects who had absconded overseas.

In October last year, Interpol set up a team in Sin-
gapore to combat cryptocurrency crimes.  Cryptocur-
rencies are becoming a major threat around the
world, and in the absence of a legal framework, they
pose a challenge to law enforcement frameworks,”
said Jurgen Stock, Secretary General of Interpol. The
fight against virtual asset offences has become a con-
sensus in international police cooperation, and the
Hong Kong Police Force has sought Interpol s assis-
tance to enhance the efficiency of crime detection and
sent a clear message to deter those who attempt to
use virtual assets to defraud the public, and to prevent
the recurrence of this type of fraud. The Bank for In-
ternational Settlements (BIS) has called on govern-

ments to regulate virtual assets according to the princi-

tion” to ensure that virtual asset businesses comply
with the legal requirements of their traditional counter-
parts and to prevent the collapse of virtual currencies
from affecting the traditional financial industry and
causing a financial crisis.

The Hong Kong Licensed Virtual Assets Associa-
tion said that the JPEX scandal had attracted wide-
spread media attention in Hong Kong and internation-
ally, reminding us once again that the establishment
of a robust regulatory environment can facilitate the
healthy development of virtual assets and the Web 3.0
ecosystem, ensure the integrity of virtual assets plat-
forms, and protect market participants and the invest-
ing public. As Hong Kong is in the early stages of de-
veloping virtual assets, regulators, the industry and in-
vestors are all in the process of exploration. Regula-
tion should focus on risk mitigation, investor protec-
tion and market stability, and all parties should seck
consensus in this direction to establish clear regulatory
rules and enforcement mechanisms to enhance the
credit and credibility of virtual assets, which will be
more conducive to helping the industry grow and de-

velop.
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The property was trespassed and damaged by

several teenagers but the one who got caught
carried the can.
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The secretary carries the can for her boss
whenever there is a mistake.
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The chairman has to walk the plank once he
is found breaking the rules.
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The policy has caused a lot of chaos. The one
in charge should be made to walk the plank.
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The coach finally walked the gangplank as the
team ranked bottom of the league.
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