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Addressing the fiscal deficit and seizing opportunities to promote transformation

The SAR Government estimates

that the fiscal deficit for the current
@ year will exceed HK $100 billion.

The Chief Executive, Mr John Lee,
said the other day that the Government would
adopt a two-pronged strategy of opening up
new sources of income and cutting down on ex-
penditure, with a view to stimulating the econo-
my and increasing government revenue while
minimising the impact on the public. In the face
of the fiscal deficit, the Government should cer-
tainly streamline administrative procedures and
enhance efficiency to save money. Additionally,
it should make good use of the Central Govern-
ment's policies to support Hong Kong, actively
compete for enterprises, talents, capital and tour-
ists, and continue to explore new economic
growth points, so as to invest in the future to en-
hance competitiveness and lay a solid founda-
tion for fiscal stability.

According to preliminary estimates, the Gov-
ernment's consolidated deficit for the 2024/
2025 financial year is expected to reach approxi-
mately HK $100 billion, higher than the HK
$48.1 billion projected in this year's budget. The
Financial Secretary Paul Chan indicated confi-
dence that hat the fiscal balance will be restored
to a balanced position "probably within a few
years." Chan analysed that there are three main
reasons for the reduction in fiscal revenue,
namely, a significant drop in land sales and land

premium income due to the weak asset market,

a drop in stamp duty revenue due to the shrink-
ing property market, and a drop in corporate
profits tax revenue due to the unfavourable busi-
ness environment for enterprises. The first two
reasons are in fact related to the sluggish proper-
ty market. Land sales income has always been a
major source of revenue for the Government,
but this fiscal year, the expected income from
land sales was HK $33 billion, while the actual
income so far is only HK $3.7 billion, resulting
in nearly HK $30 billion less revenue for the
Government. Land sales income is closely relat-
ed to the property market sentiment and is high-
ly volatile. With the start of the interest rate re-
duction cycle and the continuous inflow of tal-
ents, the Hong Kong property market has stabi-
lised and is expected to recover in the future,
which will also boost land sales income. There-
fore, the community should take a rational view
of the current fiscal deficit and put our heads to-
gether to find a solution without worrying too
much about it.

There are two major ways to tackle the defi-
cit, namely,"opening up new sources of income
and cutting down on expenditure”. In the short
term, cutting expenditure will yield quicker re-
sults. The Government has indicated that it will
maintain the civil service establishment at the
2021 level, and further review other areas where
spending can be reduced. Streamlining adminis-
trative procedures and enhancing the efficiency

of vetting and approving applications will not
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only speed up social development, but also save
the government's expenditure. Efforts should be
intensified in this direction to increase the effec-
tiveness of expenditure cuts.

The fundamental solution to resolving the fis-
cal deficit lies in generating revenue. Mr Lee em-
phasised that our country is Hong Kong's great-
est opportunity and strongest backing. The sus-
tained growth of the national economy and the
introduction of a number of measures to benefit
Hong Kong, including the resumption and ex-
pansion of the"multiple-entry permits" in Shen-
zhen last week, coupled with the commissioning
of the airport's "three-runway" system, the open-
ing of the Kai Tak Stadium next year, and the
large number of mega-events and international
conferences and meetings to be held in Hong
Kong, will boost the economy and increase cor-
porate and fiscal revenues.

In recent years, the Government has adopt-
ed various approaches to enhance the momen-
tum of economic development, including con-
tinuing to compete for enterprises and talents.
In the first half of this year, Invest Hong Kong
assisted a total of 322 enterprises to set up or
expanding their businesses in Hong Kong,
bringing in a total investment of $38.2 billion;
close to 240,000 applications have been ap-
proved under the various talent admission
schemes, and a total of 160,000 talents have ar-
rived in Hong Kong with their family mem-

bers; the new Policy Address proposes to en-
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It was suspicious because he died in a myste-
rious circumstance.
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She is very secretive about her whereabouts
after work.
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He was doing some clandestine work for that
organisation.
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She was fired by her boss all of a sudden. It
was hush-hush.
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hance the New Capital Investment Entrant
Scheme to attract high-net-worth individuals
to come to Hong Kong; and the HKSAR Gov-
ernment has been vigorously developing the
family office sector, strengthening the financial
market and wealth management services.
These new quality enterprises and talents are
working and developing their businesses in
Hong Kong, providing incremental growth for
the Hong Kong economy. The Government
should step up its efforts in advancing this se-
ries of policy initiatives to increase fiscal reve-
nue, so as to help reduce the fiscal deficit.

In the long run, Hong Kong needs to acceler-
ate the transformation and upgrading of its eco-
nomic structure, nurturing new growth drivers
to ensure sustainable fiscal health. The construc-
tion of the Northern Metropolis and the devel-
opment of innovation and technology industries
are crucial for enhancing Hong Kong's core
competitiveness. These efforts should not be
slowed down due to a temporary fiscal deficit.
On the contrary, we should adopt a long-term
perspective, and the Government and the busi-
ness sector should join hands to increase invest-
ment. Only then can Hong Kong's economy
achieve sustained and healthy growth, providing
additional sources of future fiscal revenue. This
will enable Hong Kong to achieve sustainable

development and allow its residents to share

more in the benefits of growth.
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He resigned because he hated the cloaks and
daggers within the board of directors.
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There seem to be some cloak-and-dagger op-
erations going on in the school. That's why the
parents are worried.
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The selection process should be done fairly
and openly, rather than in a cloak-and-dagger
way.
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There must be some cloak-and-dagger busi-
ness between the two companies. Last week,
the two heads met in a remote golf course.
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Politics is always full of hole-and-corner in-
trigues.
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Some members suspect that there are some
hole-in-the-corner activities in the organization
when they can't get their money back.
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They have been dating for nearly a year. Re-
ally, they don't have to be that hole-and-corner.
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