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Proactively restructure the economy to unleash Hong Kong's momentum

For a long time, revenue from

land sales has been a major pillar

@ of the government's coffers, for in-
stance, 20.6 percent of government

revenue in the 2020/2021 fiscal year. In the

past, when the property market was booming,

$100 billion. However, high land prices and
rents have also piled pressure on residents, sti-
fled industrial growth, widened the wealth gap,
and deepened underlying social tensions. In re-
cent years, with the property market weaken-
ing, government revenue from land sales in the
202372024 and 2024/2025 fiscal years has
plummeted to around HK$20 billion, dragging
down overall income. This has forced the gov-
ernment to tighten its belt, as seen in this year's
budget, which unveiled an "reinforced" Fiscal
Consolidation Programme. Such measures inevi-
tably affect public services and have sparked
concerns about Hong Kong's financial stability.
The reality is clear: the land market is unpre-

dictable, and a model reliant on sky-high land

Hong Kong to pick up the pace and shift onto
a new track of economic transformation. In the

series of commentaries on "Exploring Hong

annual land sale income easily exceeded HK

prices is no longer sustainable. In today's world,

innovation drives progress, and it's time for

Kong's Economic Restructuring”" published by
the Hong Kong Wen Wei Po, numerous ex-
perts and scholars have argued that Hong
Kong's economy has been highly dependent on
service industries such as the finance and prop-
erty, and that such a unitary mode of develop-
ment is facing greater pressure in the context of
the current changes in the global economic
landscape and intensified regional competition.
To tackle these challenges, Hong Kong must
break free from its old habits, accelerate the
transformation and upgrading of its industrial
structure, and promote a more diverse,
high-quality economy.

Hong Kong is currently grappling with the
budgetary pressure, while Singapore, often seen
as a benchmark for Hong Kong's development,
enjoys a treasury "flooded with cash". Singa-
pore's projected tax surplus for the 2024 fiscal
year is S$6.4 billion (roughly HK$37.1 billion).
Earlier, Singapore's Prime Minister and Finance
Minister Lawrence Wong noted that this surplus
far exceeds the initial forecast of S$800 million,
and successfully reverses the deficit of S$2.6 bil-
lion from the 2023 fiscal year. The windfall
stems largely from a sharp rise in corporate in-
come tax over the past two years, climbing

from 3.2% to an estimated 4.1% in 2024, over-

taking the "Net Investment Returns Contribu-
tion" (NIRC) as the government's largest recur-
ring revenue source.

Singapore's "higher-than-expected" corporate
tax growth reflects its response to rising global
political and economic uncertainty. The govern-
ment has positioned the nation as a hub for in-
novation and R&D, proactively supporting lo-
cal firms to achieve this goal. In 2021, Singa-
pore launched its decade-long "Manufacturing
2030" wvision, aiming to boost manufacturing
growth by 50% and maintain its 20% share of
GDP. Even during the pandemic, advanced sec-
tors like biomedical manufacturing, electronics,
precision engineering, and semiconductors con-
tinued to grow steadily. By proactively reshap-
ing its economic structure, Singapore has bol-
stered 1its resilience against challenges, leaving
its treasury in rude health.

Hong Kong, too, has recognised the need
and urgency of accelerating its economic trans-
formation. In 2022, the Government released
the Hong Kong Innovation and Technology
Development Blueprint, pushing for "new indus-
trialisation". Last year, it rolled out a HK$10
billion  "New

Scheme", and the first project under this initia-

Industrialisation  Acceleration

tive has recently launched. This year's budget

introduced a raft of measures to bolster new
economic momentum, including plans to ear-
mark HKS$1 billion to establish Hong Kong Al
Research and Development Institute, to steer
market investment into emerging sectors
through the HK $10 billion "Innovation and
Technology Industry-Oriented Fund", and to fo-
cus on areas like life sciences, virtual assets, digi-
tal bonds, green tech, and low-altitude econo-
my. The Government also plans to issue bonds
to fund major infrastructure projects like the
Northern Metropolis.

With strong backing from the central govern-
ment to revitalise its economy, the Government
is showing bold determination to reform, break
new ground, and innovate relentlessly. By offer-
ing land and tax incentives, streamlining regis-
tration and approval processes, and continuous-
ly refining the policy environment, Hong Kong
is working to attract tech and innovation firms,
deepen industrial synergy and co-operation
with other cities in the Greater Bay Area, and
foster a thriving ecosystem for innovative indus-
tries. These efforts will surely unlock the power-
ful momentum for the sustained and prosper-

ous development of Hong Kong.
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Ji 3 ¢ When he decided to establish a
school, he negotiated with the government.

FEOC PR E L — AR o R AR
Rk T A% U o

BEFFRRMR (12 218 HAE - HEE- R
5 BES - AR BEE BURNEEME -
EEG T HERL DS BEE LR .
B when FIVEEE 5 W AR B AE O S A4 >
w) AN 4 B R AR AR 22 IR I A AT o DA
THIRFER CALEE) W= 5mblE
)

JEOSC - ARAE EL Ry LM > M S A R AR
40 o

7% 3 ¢ Truth becomes fiction when the fic-

tion's true; Real becomes not-real where the
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unreal's real.
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hind you, you press greedily forward. It is on-

ly when there is no road in front of you that

you think of turning back.
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7 3L © When they arrived at the foot of
Greensickness Peak, they sat down on the

ground and began to talk.
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73 © The officials at the Prefecture, when
notice that he was to be cashiered arrived
from the Ministry, rejoiced to a man.
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# 2 : When T am with girls T feel fresh
and clean, but when I am with boys I feel stu-
pid and nasty.
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# 3C ¢ It was near midnight when Calami-
ty, feeling an urgent need to relieve his blad-
der, put Ying-lian down on someone's door-
step while he went about his business.
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It seems that the boy is back in fine fet-

Hu tle. He should have fully recovered.
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Her grandmother is still hale and
hearty, very energetic and talkative.
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The old priest, hale and hearty at 88,

is going to give another sermon next Sun-
day.
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Everyone in the team feels fighting fit for the com-

ing match.
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The secretary has been sick for weeks. She is sure-
ly not fighting fit.
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The president is now fighting fit. He is deter-
mined to resolve this long-standing problem.
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He is young and fit as a fiddle. He won the mara-
thon quite easily last Sunday.
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Take a good rest and you'll soon be fit as a flea
again.
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He is nearly 80 but is still as fit as a flea. He is go-
ing to run another election.
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The supervisor is fit as a flea. He never takes sick
leaves and works hard all the time.
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