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Leveraging Free Port Advantages to Turn Crisis into Opportunity

The tariff war initiated by US

&/

scape, Hong Kong can only break through in

President Donald Trump poses se-
vere challenges to global economic
development. In this new land-
the US—China tariff war if it capitalises on its
free port status to further harness its strengths
and aligns with national development needs.

Amid the pressures of the tariff war, China
remains committed to advancing high-level
openness, with robust momentum in consump-
tion upgrades. Hong Kong's retention of its
free port status, coupled with an excellent busi-
ness environment, continues to attract overseas
enterprises, reinforcing its competitive edge. By
joining hands with the nation to uphold multi-
lateralism and the international economic or-
der of free trade, Hong Kong can provide sta-
ble support for global economic growth, ensur-
ing it remains resilient in the tariff war and
seizes greater development opportunities.

Hong Kong has long been recognised as one
of the world's freest economies and most com-
petitive regions, boasting a rule-based, interna-
tionalised, and market-oriented business envi-
ronment. Benefiting from these unique advan-
tages, Hong Kong has achieved significant suc-
in recent

cess in "competing for enterprises”

years. To date, 84 key companies have estab-
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lished a presence in Hong Kong, expected to
bring HK$50 billion in investment and over
20,000 jobs.

These companies are often industry leaders,
large in scale and high in technological con-
tent, creating quality employment opportuni-
ties. This not only helps Hong Kong build a
talent hub but also strengthens its position as
an international centre of finance and technolo-
gy innovation.

China is the main target of the Trump ad-
ministration's tariff war, and Hong Kong has al-
so been affected. Some voices in the market ex-
press concerns that Hong Kong's advantages
are diminishing and its prospects uncertain.

However, while the tariff war has battered
financial markets and disrupted global supply
chains, it presents both challenges and opportu-
nities for Hong Kong. Hong Kong, with its ad-
vantages of being a free port and having global
connectivity, has become a "safe haven" for en-
terprises to cope with the tariff war.

In a time of global upheaval, particularly fol-
lowing US's imposition of substantial tariffs,
Hong Kong's free port status has emerged as a
Beyond attracting mainland
which

may have some reservations about entering the

new advantage.

Chinese companies, European firms,

mainland China market previously, are now
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considering or planning to establish operations
in Hong Kong due to shifting geopolitical dy-
namics. Hong Kong has become a key entry
point to the mainland market. Some compa-
nies are even considering setting up R&D and
manufacturing centres in Hong Kong to miti-
gate cost pressures from US tariff policies.

Trump's erratic tariff policies have demon-
strated that it is impractical to use the threat of
tariffs to force manufacturing industries to re-
turn to the US. Analysis suggests that "replicat-
ing" production lines and supply chains for
electronic products like smartphones in the US
would incur incalculable time and financial
costs. Global industrial chains, built over de-
cades, cannot be relocated through a tariff
war. The tariff war only creates significant un-
certainty — businesses delay investments, con-
sumers cut spending, the global economy en-
ters a state of caution, and the risk of recession
increases dramatically.

Global trade cooperation relies on a sta-
ble international environment, and only mul-
tilateralism can deliver sustained prosperity.
On 13 April, Chinese Vice President Han
Zheng attended
the fifth  China
Goods Expo and the "Shop in China" se-

the opening ceremony of

International ~ Consumer

ries of events in Haikou, Hainan. Before

H A gsEdm

5% 5 in dire straits 5t 02 HEA [ 5%

the opening ceremony, Han toured the exhi-
bition hall at the Hainan International Con-
vention and Exhibition Centre and interact-
ed with the persons-in-charge of the partici-
pating Han

month, President Xi Jinping, while meeting

enterprises. stated that, last
international business leaders in Beijing, em-
phasised that China is advancing high-level
openness, and its doors will only open wid-
er. With a population of over 1.4 billion,
China

strong momentum in consumption upgrades.

offers wvast market potential and
Han welcomed global companies to invest
in China, leverage the expo platform to ex-
pand brand influence, deepen economic and
trade cooperation, and achieve mutual bene-
fits and win-win outcomes.

China's commitment to promoting fairer,
more inclusive economic globalisation and free
trade provides Hong Kong with the greatest
confidence in addressing the tariff war. By play-
ing its role as a "super connector," Hong Kong
can support the nation in building a more
open and inclusive international economic or-
der, effectively countering the impact of the tar-
iff war and paving an ever-wider path toward
shared prosperity.
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The movie star is in trouble. He was caught drunk

driving last night.
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If you don't want to get in trouble, you'd better be
careful with phone calls from unknown numbers.
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"Rescue me from the mire, do not let me sink; deliver
me from those who hate me, from the deep waters." 7
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Many businesses are now in deep waters as sales
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drop and profits shrink.
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If the police look into the case, she will be in deep
water.
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The professor is accused of being racist. He is going

to be in deep water.
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The war has left the region in dire straits for a long
time.
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The economy is in dire straits. The government is try-
ing hard to reverse the situation.
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Since he lost his job, the family has been in dire

straits and is now living on the dole.
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Everyone's attention has been on the scandal of the
president. The country is in the throes of political crisis.
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He was then in the throes of a divorce. Everything
was n chaos dnd he was Vcry depressed.
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Retail industry is in the throes as both export and lo-
cal consumption fall drastically.
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